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MINISTRY OF LAW 
(Legislative Department) 

New Delhi, the 5th August, 1967/Sravana 14, 1889 (Saka) 

The following Act of Parliament received the assent of the Pre¬ 
sident on the 5th August, 1967, and is hereby published for general 
information;— 

THE FINANCE (No. 2) ACT, 1967 
No. 20 OF 1967 

[Sth August, 1967] 

An Act to give effect to the financial proposals of the Central 
Government for the financial year 1967-68. 

Be it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows; — 

CHAPTER I 
Preximinahy 

1. (1) This Act may be called the Finance (No. 2) Act, 1967. 

(2) Save as otherwise provided in this Act, sections 2 to 36 and 
44 to 46 shall be deemed to have come into force on the let day of 
April, 1967, 
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CHAPTER n 

Income-tax and annuity deposits for the financial year 1967-68 

Z. (1) Subject to the provisions of sub-sections (2), (3) and (4), 
for the assessment year commencing on the 1st day of April, 1967, 
income-tax shall be charged at the rates specified in Part I of the 
First Schedule and, in the cases to which Paragraphs A, B, C and D 
of that Part apply, shall be inci-eased by a surcharge for purposes 
of the Union and a special surcharge for purposes of the Union cal¬ 
culated in either case in the manner provided therein. 

(2) In making any assessment for the assessment year commenc¬ 
ing on the 1st day of April, 1967, where the total income of a com¬ 
pany, other than the Life Insurance Corporation of India established 
under the lafe Insurance Corporation Act, 1956, includes any profits 
and gains from life insurance business, the income-tax payable by 
it shall be the aggregate of the income-tax calculated— 

(i) on the amount of profits and gains from life insurance 
business so included, at the rate applicable in the case of the 
Ijfe Insurance Corporation of India, in accordance with Para¬ 
graph E of Part I of the First Schedule, to that part of its total 
income which consists of profits and gains from life insurance 
business; and 

(ii) on the remaining part of its total Income, at the rate 
applicable to the company on its total income. 

(3) In cases to which Chapter XII of the Income-tax Act, 1961 
(hereinafter referred to as the Income-tax Act) applies, the tax 
chargeable shall be determined as provided in that Chapter, and 
with reference to the rates imposed by sub-section (I) or the rates 
as specified In that Chapter, as the case may be. 

(4) (a) In respect of any assessment for the assessment year 
commencing on the 1st day of April, 1967, in the case of an assessee 
being a domestic company or an assessee other than a company,— 

(i) where his total income includes any profits and gains 
derived from the export (made before the sixth day of June, 
1966) of any goods or merchandise out of India, he shall be 
entitled to a deduction, from the amount of income-tax with 
which he is chargeable, of an amount equal to the income-tax 
calculated at one-tenth of the average rate of income-tax on the 
amount of such profits and gains included in his total income; 

(ii) where he is engaged in the manufacture of any articles 
in an industry specified in the First Schedule to the Industries 
(Development and Regulation) Act, 1951, and has, during the 
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previous year, exported before the sixth day of June, 1966 such 
articles out of India, he shall be entitled, in addition to the 
deduction of income-tax referred to in sub-clause (i), to a further 
deduction, from the amount of income-tax with which he is 
chargeable for the assessment year, of an amount equal to the 
Income-tax calculated at the average rate of income-tax on an 
amount equal to two per cent, of the sale proceeds receivable by 
him in respect of such export made before the date aforesaid. 

Explanation .-—^In this sub-clause, the expression “sale 
proceeds” does not include freight or insurance attributable to 
the transport of the articles beyond the customs station as defined 
in the Customs Act, 1962; 

(Hi) where he is engaged in the manufacture of any articles 
in an Industry specified in the said First Schedule and has, 
during the previous year, sold before the sixth day of June, 1966 
such articles to any other person in India who himself has 
exported them out of India, and evidence i.s produced before 
the Income-tax Officer of such articles having been so exported, 
the assessee shall be entitled to a deduction, from the amount 
of income-tax with which he is chargeable for the assessment 
year, of an amount equal to the income-tax calculated at the 
average rate of income-tax on a sum equal to two per cent, of 
the sale proceeds receivable by him from the exporter in respect 
of such articles sold to the exportei* before the date aforesaid. 

(b) The aggregate amount of the deductions under this sub¬ 
section shall in no case exceed the amount of income-tax otherwise 
payable by the assessee. 

(c) Nothing contained in sub-clause (ii) or sub-clause (ni) of 
clause (a) shall apply in relation to¬ 
ll) fuels. 

(2) fertilisers, 

(3) photographic raw film and paper, 

(4) textiles (including those dyed, printed or otherwise 
processed) made wholly or in part of jute, including jute twine 
and rope, 

(5) newsprint. 

(6) pulp—wood pulp, mechanical, chemical, including 
dissolving pulp, 

(7) sugar, 

(8) vegetable oils and vanaspathi, 

(9) cement and gypsum products, 
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(10) arms and ammunition, and 

(11) cigarettes, 

respectively, specified in items 2, 18. 20, 23(2), 24(2), 24(5), 25, 
28, 35, 37 and 38 of the First Schedule to the Industries (Development 
and Regulation) Act, 1951. 

(d) The amount of any profits and gains derived from the export 
of any goods or merchandise out of India in respect of which deduc¬ 
tion of income-tax is admissible under sub-clause fi) of clause (a) 
shall be comnuted in accordance with the rules made by the Board 
in this behalf. 

(.')) In cases in which tax has to be deducted under sections 193. 
194, 194A and 195 of the income-tax Act at the rates in force, the 
deduction shall be made at the rates specified in Part 11 of the First 
Schedule. 

(G) In cases in which income-tax has to be calculated under the 
first proviso to sub-section (5) of section 1.32 of the Income-tax Act 
or charged under sub-scction (4) of section 172 or sub-section (2) of 
section 174 or section 175 or sub-section (2) of section 176 or deducted 
under section 192 of the .said Act from income ch.srgeablc under the 
head “Salaries” or in which the “advance tax” payable under Chapter 
XVII-C of the said Act has to be computed, at the rate or rates in 
force, such income-tax or, as the case mav be. “advance tax” shall 
be so calculated, charged, deducted or computed at the rate or rates 
specified in Part III of the First Schedule. 

(7) For the purposes of this section and the First Schedule,— 

(a) “company in which the public are substantially 
interested” means a company which is such a company as is 

referred to in section 108 of the Income-tax Act; 

(b) “domestic company” means an Indian company, or any 
other company which, in re.spect of its income liable to income- 
tax under the Income-tax Act for the assessment vear commenc¬ 
ing on the 1st day of April. 1967. has made the prescribed 
arrangements for the declaration and payment within India of 
the dividends (including dividends on preference shares) payable 
out of such income in accordance with the provisions of section 
194 of that Act,- 

(c) “earned income” means any income of an assessee who 
is an individual, or a Hindu undivided family, or an imregistered 
firm [not being an unregistered firm assessed under clause (b) 
of section 183 of the Income-tax Act] or an association of persons 
Or body of individuals, whether incorporated Or not, not being— 

(A) a company, or 
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(B) a local authority, or 

(C) a registered firm, or 

(D) an unregistered firm assessed under clause (b) of the 

said section 183—■ 

(i) which is chargeable under the head “Salaries”: 

or 

(ii) which is chargeable under the head “Profits and 
gains of business or profession” where the business or 
profession is carried on by the assessee or, in the case 
of a firm, where the assessee is a partner actively engaged 
in the conduct of the business or profession; or 

(in) which is chargeable under the head “Income 
from other sources” if it is immediately derived from 
personal exertion or represents a pension or superannua 
tion or other allowance .given to the assessee in respect 
of the past services of any deceased person, or which is 
chargeable under that head under clause (in') of sub¬ 
section (2) of section 56 of the Income-tax Act, and 

includes any .such income which, though it is the income of 
another person, is included in the assessee’s total income under 
the provisions of the Income-tax Act. but does not include any 
such income on which income-tax is not payable under clause 

(iii) or clause (v) of section 86 of that Act or which is exempted 
11 of 1922 , from tax under a notification issued under section 60 or section 

60A of the Indian Income-tax Act. 1P22, as continued in force 
by clause (1) of sub-section (2) of section 297 of the Income-tax 
Act; 

(d) “industrial company” means a company which is mainly 
engaged in the business of generation or distribution of electri¬ 
city or any other form of power or in the construction of ships 
or in the manufacture or processing of goods or in mining. 

Explanation .—For the purporeq of this clause, a company 
shall be deemed to be mainly engaged in the business of gene¬ 
ration or distribution of electricity or .any other form of power 
or in the construction of shins or in the manufacture or proces¬ 
sing of goods or in mining, if the income attributable to any one 
or more of the aforesaid activities included in its total income 
of the previous year (as computed before making any deduction 
under Chapter VIA of the Income-tax Acf) is not less than fifty- 
one per cent, of such total income; 

(c) “tax free security” means ,anv securitv of the Central 
Government issped or declared to he income-tax free or any 
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Amend¬ 
ment of 
section 2. 


security of a State Government issued income-tax free, th« 
income-tax whereon is payable by the State Government; 

(/) “unearned income’’ means income which is not “«arned 
Income”; 

(fif) all other words and expressions used in this section and 
the First Schedule but not defined in this sub-section and defined 
in the Income-tax Act, shall have the meanings respectively 
assigned to them in that Act. 

3. (I) Save as otherwise provided in Chapter XXIIA of the 
Income-tax Act, annuity deposit for the assessment year commencing 
on the 1st day of April, 1967 and annuity deposit to be made during 
the financial year commencing on the 1st day of April, 1967, shall 
be made by every person to whom the provisions of that Chapter 
apply, at the rate or rates specified in the Second Schedule. 

(2) For the purposes of this section and the Second Schedule, the 
expressions “adjusted total income”, “annuity deposit” and “deposi¬ 
tor” have the meaning.s respective.ly assigned to them under clauses 
(I), (5) and (6) of section 280B of the Income-tax Act, 

CHAPTER III 

Amendments in the Income-tax Act 

4. In section 2 of the Income-tax Act,— 

fa) after clause (1), the following clause shall be inserted, 
namely:— 

'(lA) “amalgamation”, in relation to companies, means 
the merger of one or more companies with another company 
or the merger of two or more companies to form one company 
(the company or companie.s which so merge being referred 
to as the amalgamating company or companies and the com¬ 
pany with whirh they merge or which is formed as a result 
of the merger, .as the amalgamated company) in such a 
manner that— 

(i) all the property of the amalgamating company 
or companies immediately before the amalgamation 
becomes the property of the amalgamated company by 
virtue of the amalgamation; 

(ii) all the liabilities of the amalgamating company 
or companies immediately before the amalgamation 
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become the liabilities of the amalgamated company by 
virtue of the amalgamation; 

(iii) shareholders holding not less than nine-tenth* 
In value of the shares in the amalgamating company or 
companies (other than shares already held therein im¬ 
mediately before the amalgamation by, or by a nominee 
for, the amalgamated company or Its subsidiary) 
become shareholders of the amalgamated company by 
virtue of the amalgamation, 

otherwise than as a result of the acquisition of the property 
of one company by another company pursuant to the pur¬ 
chase of such property by the other company or as a result 
of the distribution of such property to the other company 
after the winding up of the first mentioned company;’; 

(b) after clause (37), the following clause shall be inserted, 
namely:— 

\37A) “rate or rates in force” or “rates in force”, in rela¬ 
tion to an assessment year or financial year, mean— 

(i) for the purposes of calculating income-tax under 
the first proviso to sub-section (5) of section 132, or com¬ 
puting the income-tax chargeable under sub-section (4) 
of section 172 or sub-section (2) of section 174 or section 
175 or sub-section (2) of section 176 or deducting income- 
tax under section 192 from income chargeable under the 
head “Salaries” or computation of the “advance tax” 
payable under Chapter XVII-C, the rate or rates of 
income-tax specified in this behalf in the Finance Act of 
the relevant year; 

(ii) for the purposes of deduction of tax under sec¬ 
tions 193, 194, 194A and 195, the rate or rates of income- 
tax specified in this behalf in the Finance Act of the 
relevant year; ’ ; 

(c) in clause (42A), in clause (i) of the Explanation,— 

(i) in sub-clause (b), for the words, brackets and figures 
“clauses (i) to (tii)”, the words, brackets and figure “sub¬ 
section (I)” shall be substituted; 

(ii) after sub-clause (b), the following sub-clause shall 
b# inserted, namely:— 

“(c) in the case of a capital asset being a share or 
shares in an Indian company, which becomes the pro- 
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perty of the assessee in consideration of a transfer re¬ 
ferred to in clause (vii) of section 47, there shall be in¬ 
cluded the period for which the share or shares in the 
amalgamating company were held by the assessee.”. 

5. In section 10 of the Income-tax Act, in clause (27), the words, 
figures and letters “which is assessable for the assessment year com¬ 
mencing on the 1st day of April, 1965, 1966 or 1967” shall be omitted. 

6. In section 23 of the Income-tax Act, in the proviso to sub-sec¬ 
tion (2), for the words “total income of the owner,”, the following 
shall be substituted, namely:— 

“total income of the owner (the total income for this purpose 
being computed without including therein any income from such 
property and before making any deduction under Chapter VIA 
or section 2800)”. 

7. In section 29 of the Income-tax Act, for the words and figurei 
"sections 30 to 43”, the words, figures and letter “sections 30 to 43A” 
shall be substituted. 

8. In section 32 of the Income-tax Act, in clause (2) of the Expla¬ 
nation to clause (in) of aub-section (1), after the words "for the time 
being in force", the following words shall be added, namely:— 

“but does not include a transfer, in a scheme of amalgamation, of 
any asset by the amalgamating company to the amalgamated 
company where the amalgamated company is an Indian com- 
papy”. 

9. In section 33 of the Income-tax Act, for sub-section X3), the fol¬ 
lowing sub-section shall be substituted, namely:— 

“(3) Where, in a scheme of amalgamation, the amalgamat¬ 
ing company sells or otherwise transfers to the amalgamated 
company any ship, machinery or plant in respect of which 
development rebate has been allowed to the amalgamating com¬ 
pany under sub-section (1) or sub-section (lA ),— 

(a) the amalgamated company shall continue to fulfil 
the conditions mentioned in sub-section (3) of section 34 in 
respect of the reserve created by the amalgamating company 
and in respect of the period within which such ship, machin¬ 
ery or plant shall not be sold or otherwise transferred and 
in default of any of the,se conditions, the provisions of sub¬ 
section (5) of section 155 shall apply to the amalgamated 
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company as they would have applied to the amalgamating 
company had it committed the default; and 

(b) the balance of development rebate, if any, still out¬ 
standing to the amalgamating company in reapect of such 
ship, machinery or plant shall be allowed to the amalgamat¬ 
ed company in accordance with the provisions of sub-aec- 
tion (2), so, however, that the total period for which the 
balance of development rebate shall be carried forward in 
the assessments of the amalgamating company and the amal¬ 
gamated company shall not exceed the period of eight years 
Bp^ifled in sub-section (2) and the amalgamated company 
shall be treated as the assessee in respect of such ihlp, 
machinery or plant for the purposes of this section and 
section 34.”. 


10. In section 33A of the Income-tax Act, for sub-section (S), 
the following sub-section ^all be substituted, namely; — 

“(5) Where, in a scheme of amalgamation, the amalgamating 
company sells or otherwise transfers to the amalgamated com¬ 
pany any land in respect of which development allowance has 
been allowed to the amalgamating company under sub-section 

(Il¬ 


ia) the amalgamated company shall continue to fulfil 
the conditions mentioned in sub-section (3) in respect of the 
reserve created by the amalgamating company and in reapect 
of the period within which such land shall not be sold or 
otherwise tram-rfcrred and in default of any of theae condi¬ 
tions, the provisions of sub-section (5A) of section 155 shall 
apply to the amalgamated company as they wtyuld have 
applied to the amalgamating company had it committed the 
default; and 

(b) the balance of development allowance, if any, stdU 
outstanding to the amalgamating company in respect of such 
land shall be allowed to the amalgamated company in 
accordance with the provisions of sub-section (2). so. how¬ 
ever, that the total period for which the balance of develop¬ 
ment allowance shall be carried forward in the assessments 
of the amalgamating company and the amalgamated com¬ 
pany shall not exceed the period of eight years specified In 
sub-section (2) and the amalgamated company shall be 
treated as the assessee in respect of such land for the pur¬ 
poses of this section.”. 
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11. After section 33A of the Income-tax Act, the following section 
shall be inserted, namely:-— 

‘33B. Where the business of any industrial undertaking 
carried on in India is discontinued in any previous year by 
reason of extensive damage to, or destruction of, any building, 
machinery, plant or furniture owned by the assessee and used 
for the purposes of such business as a direct result of— 

(i) flood, typhoon, hurricane, cyclone, earthquake or 
other convulsion of nature; or 

(ii) riot or civil disturbance; or 

(iii) accidental fire or explosion; or 

(in) action by an enemy or action taken in combating 
an enemy (whether with or without a declaration of war), 

and, thereafter, at any time before the expiry of three years 
from the end of such previous year, the business is re-established, 
reconstructed or revived by the assessee, he shall, in respect of 
the previous year in which the business is so re-established, 
reconstructed or revived, be allowed a deduction of a sum by 
way of rehabilitation allowance equivalent to sixty per cent, of 
the amount of the deduction allowable to him under clause (iff) 
of sub-section (I) of section 32 in respect of the building, 
machinery, plant or furniture so damaged or destroyed. 

Explanation .—In this section, “industrial undertaking’’ 
means any undertaking which is mainly engaged in the busineisH 
of generation or distribution of electricity or any other form of 
power or in the construction of ships or in the manufacture or 
processing of goods or in mining.’. 

12. In section 34 of the Income-tax Act, for the Explanation to 
clause (i) of sub-section (2), the following Explanation shall be 
substituted, namely: — 

‘'Explanation .—Where a capital asset is transferred— 

(i) by a holding company to its subsidiary company or 
by a subsidiary company to its holding company, or 

(Ii) by a company to another company in a scheme of 
amalgamation, 

and the conditions specified in clause (iu), or clause (u). or, as 
the case may be, clause (vi) of section 47 are satisfied, then, in 
determining the aggregate of all deductions in respect of depre¬ 
ciation under this clause, account shall also be taken of the 
deductions in respect of depreciation allowed in the case of the 
company from which the asset has been transferred;’’. 
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13. In section 35 of the Income-tax Act, after snb-section (4), the 
following sub-section shall be inserted, namely: — 

“(5) Where, in a scheme of amalgamation, the amalgamating 
company sells or otherwise tramsfers to the amalgamated com¬ 
pany (being an Indian company) any asset representing expendi¬ 
ture of a capital nature on scientific research,— 

(i) the amalgamating company .shall not be allowed the 
deduction under clause (ii) or clause (iii) of sub-section (2); 
and 

(it) the provisions of this section shall, as far as may be, 
apply to the amalgamated company as they would have 
applied to the amalgamating company if the latter had not 
so sold or otherwise transferred the asset.”. 

14. In section 35A of the Income-tax Act, after sub-section (5), 
the following sub-section shall be inserted, namely: — 

“(6) Where, in a scheme of amalgamation, the amalgamating 
company sells or otherwise transfers the rights to the amalga¬ 
mated company (being an Indian company),— 

(i) the provisions of sub-sections (3) and (4) shall not 
apply in the case of the amalgamating company; and 

(ii) the provisions of this section shall, as far as may be, 
apply to the amalgamated company as they would have 
applied to the amalgamating company if the latter had not 
so sold or otherwise transferred the rights.”. 

15 . In section 36 of the Income-tax Act, in clause (kc) of sub¬ 
section (1), in the third proviso, for the words, brackets and figures 
‘‘sub-section (2) of section 35”, the words, brackets and figures “sub¬ 
section (2) and sub-section (5) of section 35” shall be substituted. 

16. In section 43 of the Income-tax Act,— 

(i) in clause (I), after Explanation 6, the following 
Explanation shall be inserted, namely;— 

'‘Explanation 7.—‘Where, in a scheme of amalgamation, 
any capita) asset is transterred by the amalgamating com¬ 
pany to the amalgamated company and the amalgamated 
company is an Indian company, the actual cost of the trans¬ 
ferred capital asset to the amalgamated company shall be 
taken to be the same as it would have been if the amalgamat¬ 
ing company had continued to hold the capital asset for the 
purposes of its own business;”; 
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(ii) in clause (6), after Explanation 2, the followini 
Explanation shall be inserted, namely: — 

“Explanation 2A.—^Where, in a scheme of amalgamation, 
any capital asset is transferred by the amalgamating company 
to the amalgamated company and the amalgamated company 
is an Indian company, the v/ritten down value of the trans¬ 
ferred capital asset to the amalgamated company shall be 
taken to be the same as it would have been if the amalga¬ 
mating company had continued to hold the capital asset for 
the purposes of its business.”. 

17. After section 43 of the Income-tax Act, the following section 
shall be inserted, namely.— 

‘43A. (I) Notwithstanding anything contained in any other 
provision of this Act, where an assessee has acquired any asset 
from a country outside India for the purposes of his business or 
profession and, in consequence of a change in the rate of ex¬ 
change at any time after the acquisition of such asset, there is an 
increase or reduction in the liability of the assessee as expressed 
in Indian currency for making payment towards the whole or a 
part of the cost of the asset or for repayment of the whole or a 
part of the moneys borrowed by him from any person, 
directly or indirectly, in any foreign currency speciflcally for the 
purpose of acquiring the asset (being in either case the liability 
existing immediately before the date on which the change in the 
rate of exchange takes effect), the amount by which the liability 
aforesaid is so increased or reduced during the previous year 
shall be added to, or, as the case may be, deducted from, the 
actual coat of the asset as defined in clause (I) of section 43 or the 
amount of expenditure of a capital nature referred to in clause 
(in) of sub-section (1) of section 35 or in section 35A or in clause 
(w;) of sub-section (I) of section 36 or, in the case of a capital 
asset (not being a capital asset referred to in section 50), the cost 
of acquisition thereof for the purposes of section 48, and the 
amount arrived at after such addition or deduction shall be taken 
to be the actual cost oC the asset or the amount of expenditure of a 
capital nature or, as the case may be, the cost of acquisition of 
the capital asset as aforesaid. 

Explanation 1.—Tn this sub-section, unless the context other¬ 
wise requires,— 

(a) "rate of exchange” means the rate of exchange 
determined or recognised by the Central (jovemroent lor the 
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conversion of Indian currency lutn foreign currency or 

foreign currency into Inditui currency; 

(b) “foreign currency” and “Indian currency” have the 

meanings respectively assigned to them in section 2 nf the 
7 of 1947 Foreign Exchange Kegulation Act, 1947, 

Explanation 2 .—Where the whole or any part of the liability 
aforesaid is met, not by the assessee, but, directiv or indirectly, 
by any other person or authority', the liabilitj' so met shall not be 
taken into account for the purposes of this sub-section. 

Eocplanation 3.—Where the assessee has entered into a con¬ 
tract with an authorised dealer as defined in section 2 of the 
7 of 1947. Foreign Exchange Regulation Act, 1947 for providing him with a 

.specified sum in a foreign currency on or after a stipulated future 
date at the rate of ex,vhange specified in the contract to enable 
him to meet the whole or any part of the liability aforesaid, the 
amount, if any, to be added to, or deducted from, the actual cost 
of the asset or the amount of expenditure of a capital nature or, 
as the case may be. the cost rif acquisition of the capital asset 
under this sub-section shall, in respect of so much of the sum 
specified in the contract as is available for discharging the liabil¬ 
ity aforesaid, be computed with reference to the .rate of exchange 
specified therein. 

(2) The provisions of sub-section (1) shall not be taken into 
account in computing the actual cost of an asset for the purpose 
of the deduction on account of development rebate under section 

33.’. 

18. In section 44 of the Income-tax Act, for the words and figures 
“sections 28 to 43”, the words, figures and letter “sections 28 to 43A” 
shall be substituted. 

19. In section 47 of the Income-tax Act, after clause (u), the follow¬ 
ing clauses shall be added, namely:— 

‘‘ (m) any transfer, in a scheme of amalgamation, of a capital 
asset by the amalgamating company to the amalgamated 
company if the amalgamated company is an Indian company; 

(uii) any transfer by a shareholder, in a scheme of amalga¬ 
mation, of a capital asset being a share or shares held him in 
the amalgamating company if— 

(a) the transfer is made in consideration of the ^:llot- 

ment to him of any share or shares in the amalgamated 

company, and 
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(b) the amalgamated company is an Indian company.”. 

20. Section 49 ol the Income-tax Act shall be re-numbered as sub¬ 
section (I) thereof, and— 

(i) in sub-section (1) as so re-numbered,— 

(a) in sub-clause (c) of clause (iti), after the word, 
brackets and figure “clause (?;)', the words, brackets and 
figures “or clause {vi)" shall be inserted; 

(b) in the Explanation, for the word “section”, wherever 
it occurs, the word “sub-section” shall be substituted; and 

(ii) after .sub-section (1) as so re-numbered, the following 
sub-section shall be added, namely:— 

“(2) Where the capital asset being a share or shares in 
an amalgamated company which is an Indian company 
became the property of the assessee in consideration of a 
transfer referred to in clause (vit) of section 47, the cost of 
acquisition of the asset shall be deemed to be the cost of 
acquisition to him of the share or shares in the amalgamating 
company.”. 

21. In section .“iS of the Income-tax Act,— 

(a) in clause (h) (ii) of sub-section (I), for the word and 
figures “section 49”, the words, brackets and figures “sub-sec¬ 
tion (I) of section 49” shall be substituted; 

ih) in clause (ii) of sub-section (2), for the word and figures 
"section 49”, the words, brackets and figures “sub-section (I) 
of section 49” shall be substituted. 

22. In section 72 of the Income-tax Act,^— 

(i) in sub-.section (1), the following proviso .shall bo added 
at the end, namely; — 

“Provided that where the whole or any part of such loss 
is sustained in any such business as is referred to in section 
33B which is discontinued in the circumstances specified in 
that section, and, thereafter, at any time before the expiry 
of the period of three years referred to in that section, such 
busine.ss is re-established, reconstructed or revived by the 
assessee. so much of the loss as is attributable to such busi¬ 
ness shall be carried forward to the assessment year relevant 
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to the previous year in which the business is so re-established, 
reconstructed or revived, and — 

(aj it shall be set off against the profits and gains, 
if any, of that business or any other business carried on 
by him and assessable for that assessment year; and 
(b) if the loss cannot be wholly so set off. the amount 
of loss not so set off shall, in case the business so re¬ 
established, reconstructed or revived continues to be 
carried on by the assessoe, be carried forward to the 
following assessment year and so on for seven assess¬ 
ment years immediately succeeding.”; 

(ii) in sub-section (3), after the words “No loss”, the brackets, 
words and figure “[other than the loss referred to in the proviso 
to sub-section (1) of this section]” shall be inserted. 

23. In Chapter VIA of the Income-tax Act, after section 80E, the 
following section shall bo, and .shall be deemed to have been, inserted 
with effect from the 1st day of A*pril, 1966, namely: — 

“80F. Where, in the case of an individual who i.s a citizen of 
India, the total income (as computed before making any deduc¬ 
tion under this Chapter and before deduction of any amount of 
annuity depo.sit under section 2800) includes any remuneration 
received by him outside India from any University or other 
educational institution established outside India or such other 
association or body established outside India as may be notified 
in this behalf by the Central Government in the Official Gazette, 
for any service rendered by him during his stay outside India in 
his capacity as a professor, teacher, or research worker in such 
University, institution, association or body, there shall be allowed 
a deduction from such remuneration of an amount equal to fifty 
per cent, tfhereof, in computing the total income of the 
individual: 

Provided that where the individual renders continuous ser¬ 
vice outside India in such University, institution, association or 
body for a period exceeding thirty-six months, no deduction 
under this section shall be allowed in respect of the remunera¬ 
tion for such service relating to any period after the expiry of 
the thirty-six months aforesaid.”. 

24. In section 64 of the Income-tax Act,^— 

(a) for sub-section (I), the following sub-section shall be, 
and shall be deemed always to have been, substituted, namely — 
“(I) Save as otherwise hereinafter provided, income-tax 
shall not be payable by an assessee on so much of the profits 
and gains derived from any industrial undertaking or busi¬ 
ness of a hotel or from any ship, to which this section 
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applies, as does not exceed six per cent, per annum on the 
capital employed in such undertaking or business or ship, 
computed in the prescribed manner."; 

(b) in sub-section (2),— 

(i) for clause (iii), the following clause shall be, and 
shall be depmed always to have been, substituted, namely: — 
“(iii) it manufactures or produces articles or ope¬ 
rates one or more cold storage plants, in any part of 
India, and has begun or begins to manufacture or pro¬ 
duce articles or to operate such plant or plants, at any 
time within the period of twenty-three years next fol¬ 
lowing the 1st day of April, 1948, or such further period 
as the Central Government may, by notification in the 
Official Gazette, specify with reference to any particular 
industrial undertaking;"; 

(it) in clause (iv), before the words “it employs ten or 
.more workers”, the words "in a case where the industrial 
undertaking manufactures or produces articles," shall be, and 
shall be dco.med alw,:iys to have been, inserted; 

(iii) the following proviso shall be inserted at the end, 
namely: — 

“Provided that the condition in clause (i) shall not 
apply in respect of any industrial undertaking which is 
formed as a result of the re-establishment, reconstruc¬ 
tion or revival by the assessee of the business of any 
such industrial undertaking as is referred to in section 
33B, in thy circumstances and within the period specified 
in that section:”; 

(iw) the following further proviso shall be inserted at 
the end, namely:—■ 

“Provided further that condition in clause (ii) shall 
be deemed not to have been contravened if the industrial 
undertaking is set up in rented premises."; 

(c) for sub-.section (3) and the Explanation occurring at the 
emd, the following sub-section and Explanation shall, respectively, 

substituted, namely:—- 

“(3) This section applies to the business of any hotel 
where all the following conditions are fulfilled, namely; — 
(a) the business of the hotel starts functioning on or 
after the 1st day of April, 1961, and is not formed by 
the splitting up, or the reconstruction, of a business 
alread.v in existence or by the transfer, to a new busi¬ 
ness, of a building previously used as a hotel, or of any 
machinery or plant previously used for any purpose: 
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(b) the business of the hotel is owned and tarried 
on by a company registered in India with a paid-up 
capital of not less than five hundred thouaand rupaes; 

(c) the hotel has such number and types of ftiest 
rooms and provides such amenities as may be prescribed^ 
having regard to the population and the tourist Impor¬ 
tance of the place in which the hotel is located; and 

(d) the hotel is, for the time being, approved for the 
purposes of this sub-section, by the Central Government, 

Explanat ion. —Where— 

(a) in the case of an industrial undertaking, any 
building, machinery or plant, or any part thereof, pre¬ 
viously used for any purpose, or 

(b) in the case of the business of a hotel, any build¬ 
ing, or any part thereof, previoufly used as a hotel, or 
any machinery or plant, or any part thereof, previously 
used for any purpose, 

is, In either case, transferred to a new business, and the total 
value of the building, machinery or plant or part so transfer¬ 
red does not exceed twenty per cent. ol the total value of 
the building, machinery or plant used in the business, than, 
for the purposes of clause (ii) of sub-section (2) and clause 
(a) of sub-section (3), the condition specified therein ahalJ b« 
deemed to have been complied with and the total value of 
the building, machinery or plant or part so translierrad ihall 
not be taken into account in computing the capital employed 
in the industrial undertaking or the business of the hotal.”; 

(d) after sub-section (3), the following sub-section shall be, 
and shall be deemed always to have been, insertad, namely: — 

“(3A) This aecUon applies to any skip where all the 
following conditions are fulfilled, namely: — 

(i) it is owmed by an Indian company and is wholly 
used for the purposes of the businese carried i.m by it; 

(hj it was not, previous to the date of its at -iuisition 
by the Indian company, owned and used in Indian terri¬ 
torial waters by a person resident in India; and 

(hi) it is brought into use by the Indian company at 
any time within a period of twenty-three years next 
following the 1st day of April, 1948.”; 

(e) in sub-section (5) and sub-section (6), for the w'ord* 
“profits or gains of an industrial undertaking or hotel”, the 

492 G of I Eb»—3. 
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words “profits and gains derived from an industrial undertaking 
or business of a hotel or from a ship” shall be, and shall be 
deemed always to have been, substituted; 

(/) in sub-section (7), in clause (i), after the words “manu¬ 
facture or produce articles”, the words “or, as the case may be, 
operate the cold storage plant or plants” shall be, and shall be 
deemed always to have been, inserted; 

(g) in sub-section (8), for the words “a hotel” and “the 
hotel”, the words “the business of a hotel” and “the business of 
the hotel” shall be, and shall be deemed always to have been, 
respectively, substituted; 

(h) after sub-section (8), the following sub-section shall be, 
and shall be deemed always to have been, inserted, namely; — 

“(9) The provisions of this section shall, in relation to a 
ship, apply to the assessment for the assessment year rele¬ 
vant to the previous year in which the ship is brought into 
use by the Indian company and for the four assessment years 
immediately succeeding.”. 

25. For section 85 of the Income-tax Act, the following section 
shall be, and shall be deemed always to have been, substituted, 
namely: — 


“85. Subject to any rules that may be made by the Board in 
this behalf, income-tax shall not be payable by a shareholder in 
respect of so much of any dividend paid or deemed to be paid to 
him out of the profits and gains derived by a company from an 
Industrial undertaking or the business of a hotel or a ship to 
which section 84 applies as is attributable to that part of such 
profits and gains on which income-tax is not payable by the 
company under section 84.”. 

26. In section 88 of the Income-tax Act,— 

(o) in sub-section (1), after clause (ia), the following clause 
shall be inserted, namely: — 

“(ib) as donations to the Prime Minister’s Drought 

Relief Fund;”; 

(b) in sub-section (3), in the third proviso, after the word, 
brackets, figure and letter “clause (ia)”, the words, brackets, 
figure and letter "or clause (ib)” shall be inserted. 
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27. In Chapter XIII of the Income-tax Act, under the sub-beading Amend- 
"B. — JuTisdiction”, — ment of 

I. Chapter 
I XIII 

(1) in section 121, for sub-section (2), the following sub-3 
section shall be substituted, namely: — 

"(2) Where any directions issued under sub-section (1) 
have assigned to two or more Commissioners, the same area 
or the same persons or classes of persons or the same incomes 
or classes of income or the same cases or classes of cases, 
they shall have concurrent jurisdiction and shall perform 
such functions in relation to the said area or persons or 
classes of persons or incomes or classes of income or cases 
or classes of cases as the Board may, by general or special 
order in writing, specify, for the distribution and allocation 
of the work to be performed.”; 

(2) for section 123, the following section shall be substituted, 
namely: — 

“123. (1) Inspecting Assistant Commissioners shall per- 
form their functions in respect of such areas or of such per-? Inspecting 
sons or classes of persons or of such incomes or classes of 
income or of such cases or classes of cases as the Commis- gloners. 
sioner may direct. 

(2) Where any directions issued under sub-section (1) 
have assigned to two or more inspecting Assistant Commis¬ 
sioners, the same area or the same persons or classes of per¬ 
sons or the same incomes or classes of income or the same 
cases or classes of cases, they shall have concurrent jurisdic¬ 
tion and shall perform such functions in relation to the said 
area or persons or classes of persons or incomes or classes of 
income or cases or classes of cases as the Commissioner may, 
by general or special order in writing, specify, for the dis¬ 
tribution and allocation of the work to be performed.”; 

(3) in section 124,— 

(i) for sub-sections (I) and (2), the following sub-sec¬ 
tions shall be substituted, namely: — 

"(1) Income-tax Officers shall perform their functions 
in respect of such areas or of such persons or classes of 
persons or of such incomes or classes of income or of 
such cases or classes of cases as the Commissioner may 
direct. 

(2) Where any directions issued under sub-section 
(I) have assigned to two or more Income-tax Officers, the 
same area or the same persons or classes of persons or 
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the same incomes or classes of income or the same cases 
or classes of cases, they shall have concurrent jurisdic¬ 
tion and shall perform such functions in relation to the 
said area or persons or classes of persons or incomes or 
classes of income or cases or classes of cases as the Com¬ 
missioner, or the Inspecling Assistant Commissioner 
authorised by him in this behalf, may, by general or 
special order in writing, specify, for the distribution and 
allocation of the work to be performed.’’; 

(it) in sub-section (7), after the words “this section’’, the 
words, figures and letter “or in section 130A” shall be in¬ 
serted; 

(4) for section 125, the following section shall be substituted 

namely; — 
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“129. (I) ’The Commisaioner may, by general or special 
order in writing, direct that— 

(a) the powers conferred on the Income-tax Officer 
and the Appellate Assistant Commissioner by or under 
this Act shall, in respect of any specified cape or class of 
cases or of any specified person or class of persons, be 
exercised by the Inspecting Assistant Commissioner and 
the Commissioner respectively; 

(h) such of the functions assigned ta the Income- 
tax Officer by or under this Act, as, are specified in any 
such order may, In respect of any specified area, case or 
class of cases, person or cla^ of persons or class of in¬ 
comes, be performe^i by an^ Inspector of Income-tax or 
any member of the ministerial subordinate to the 
Commissioner or any other Income-tax authority sub¬ 
ordinate to him, and specified In'sTAch' brddr; Subject to 
such conditions', i■estrictibnsi'’'<^T ■ Hmitatibns as may be 
specified therein: 

Provided that the Commisfelort^t ^h'all not unless he is 
authorised in this behalf by the Bbafd by general or special 
order in writing, make ah'biidtr'undbr clause (h) in relation 
to the functions of an Tniorng-ttili Officer* mfehtioned in the 
following provisions of this Act, namely, iwflihs 131, 132, 
192A, l'40A, l'4S, 144; 14®, 14T, 148t l«,'il'fi8,(!.Tl, 172, 174, 175, 
Itti; *1TT,'178; 18^, l'84;186i l«9v 2®!,*-2325:<28®,'.228,1253, and 271 
to 274' Cboth' inclusive) 
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(2) For the purposes of any case or person or proceeding 
under this Act in respect of which or whom an order under 
sub-section (I) applies,— 

(a) where such order is made under clause («) of 
the said sub-section (1), references in this Act or in any 
rule made hereunder, to the Income-tax Officer and the 
Appellate Assistant Commissioner shall be deemed to be 
references to the Inspecting Assistant Commissioner and 
the Commissioner, respectively, and,— 

(i) any provision of this Act requiring am ap¬ 
proval or sanction of the Inspecting Assistant Com¬ 
missioner shall not apply; 

(ii) any appeal which would otherwise have 
lain to the Appellate Assistant Comnaiseiftner shall 
lie to the Commissioner; 

(Hi) any appeal which would have lain frnna an 
order of the Appellate Assistant Commis-sioner to 
the Appellate Tribunal shall lie from the order of 
the Commissioner; 

(b) where such order is made under clause (b) of 
the said sub-section (2), references in this Act or in any 
rule made hereunder to the Income-tax Officer shall be 
deemed to include references to the Inspector of Income- 
tax or the member of the ministerial staff specified in 
such order.”; 

(5) for section 127, the following section shall be substituted, 

namely; — 

‘127, (2) The Commissioner may, after giving the assessee power it 
a reasonable opportunity of being heard in the matter, tranter 
wherever it is possible to do so, and after recording his 
reasons for doing so, transfer any case from any Income-tax 
Officer or Income-tax Officers subordinate to him to any 
other Income-tax Offider or Incom'b-faX Officers also subor¬ 
dinate to him and the Board may similarly transfer dnyicase 
from any Income-tax Officer or Income-tax Officers to any 
other Income-tax Officer or Incorine-tax O^ficeri;' 

Provided that' hothing. inothis subTsection shall, ,be, deem¬ 
ed to require any such opportunity to be given iwlwr® fh® 
transfer is from any Income-tax Officer or Income-tax Offi- 
ebbs'to hny'-othler ilncotae-taxiiOfficeri or 1 Income-tax Offioem 
Bind the'Offices'of alliduch Inco(me!'‘tox Officejraiara situated in 
the same city, locality or place; 
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Provided further that where any case has been trans¬ 
ferred from any Income-tax Officer or Income-tax Officers to 
two or more Income-tax Officers, the Income-tax Officers to 
whom the case is so transferred shall have concurrent juris¬ 
diction over the case and shall perform such functions in 
relation to the said case as the Board or the Commissioner 
(or any Inspecting Assistant Commissioner authorised by 
the Commissioner in this behalf) may, by general or special 
order in writing, specify, for the distribution and allocation 
of the work to be performed. 

(2) The transfer of a case under sub-section (1) may be 
made at any stage of the proceedings, and shall not render 
necessary the re-issue of any notice already issued by the 
Income-tax Officer or Income-tax Officers from whom the 
case is transferred. 

Explanation .—In this section and in sections 121, 123, 124 
and 125, the word “case”, in relation to any person whose 
name is specified in any order or direction issued thereunder, 
means all proceedings under this Act in respect of any year 
which may be pending on the date of such order or direction 
or which may have been completed on or before such date, 
and includes also all proceedings under this Act which may 
be commenced after the date of such order or direction in 
respect of any year.’; 

(6) for section 128, the following section shall be substituted, 
namely:—> 

“128. Inspectors of Income-tax shall perform such func¬ 
tions in the execution of this Act as are assigned to them by 
the Commissioner by an order, whether made under clause 
(b) of sub-section (J) of section 125 or otherwise, or by any 
other Income-tax authority under whom they are appointed 
to work.”; 

(7) after section 130. the following section shall be inserted, 
namely: — 

‘T30A. In respect of any function to be performed by an 
Income-tax Officer under any provision of this Act jn rela¬ 
tion to an assessee, the Income-tax Officer referred to therein 
shall,— 


(o) in a case where only one Incame-tax Officer has 
jurisdiction over such assassaa, b* such Incame-tax Officer; 
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(b) in a case where two or more Income-tax Officers 
have concurrent iurisdiction over such assessee, be the 
Income-tax Officer empowered to perform such function 
by the Board or, as the case may be, the Income-tax Offi¬ 
cer to whom such function has been assigned by an order 
of the Commissioner or of the Inspecting Assistant Com¬ 
missioner authorised by the Commissioner in thi« 
behalf.”. 


28. In section 138 of the Income-tax Act, for sub-section (1), the Am(>nd- 
following sub-section shall be substituted, namely;— s»^tion**l88 


“(1) (a) The Board or any other Income-tax authority speci¬ 
fied by it by a general or special order in this behalf may furnish 
or cause to be furnished to— 


(i) any officer, authority or body performing any func¬ 
tions under any law relating to the imposition of any tax, 
duty or cess, or to dealings in foreign exchange as defined 
in section 2(d) of the Foreign Exchange Kegulation Act, 
1947; or 

(ii) such officer, authority or body performing functions 
under any other law as the Central Government may, if in 
its opinion it is necessary so to do in the public interest, 
specify by notification in the Official Gazette jn this 
behalf, 

any such information relating to any assessee in respect of any 
assessment made under this Act or the Indian Income-tax Act, 
1922 as may, in the opinion of the Board or other Income-tax 
authority, be necessary for the purpose of enabling the officer, 
authority or body to perform his or its functions under that law. 


(b) Where a person makes an application to the Commis¬ 
sioner in the prescribed form for any information relating to any 
assessee in respect of any assessment made under 
this Act or the Indian Income-tax Act, 1922, on 
or after the 1st day of April, 1960, the Commissioner may, 
if he is satisfied that it is in the public interest so to do, furnish 
or Cause to be furnished the information asked for in respect of 
that assessment only and his decision in this behalf shall be final 
and shall not be called in ouestion in any court of law.”. 


29. In section 172 of the Income-tax Act, in sub-section (4), for 
the words “rate or rates for the time being”, the words “rate or rates aectton I7a 
in force” shall be substituted. 
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30. In Chapter XVII of the Income-tax Act, under the sub-heading 
‘ B.—Deduction at source ”,— 

(J) in sectien 193, the Explaiiation shall be omitted; 

(H) after section 194, the following section shall be inserted, 
namely:— 

‘194A. (1) Any person, not being an individual or a 
Hindu unxlivided family, who is responsible for paying to a 
resident any income, by way of interest other than income 
chargeable under the head “Interest on Securities”, shall, at 
the time of credit of such income to the account of the payee 
or at the time of payment thereof in cash or by issue of a 
cheque or draft or by any other mode, whichever is earlier, 
deduct income-tax thereon at the rates in force: 

Provided that no such deduction shall be made in a case 
wher« the person (not being a company or a registered 
firm) entitled to receive such income furnishes to the person 
responsible for making the pasnnenl— 

(a) an affidavit, or 

(b) a statement in writing, 

declaring that his estimated total income assessable for the 
assessment year next following the financial year in which the 
income is credited or paid will be less than the minimum 
liable to income-tax. 

(2) The statement in writing referred to in sub-sec¬ 
tion (I) shall also contain such other particulars as may 
be prescribed, be verified in the prescribed manner, be 
signed in the presence of a Gazetted Officer of the Central 
or a State Government and bear an attestation by such 
Officer to the effect that the person who has signed the state¬ 
ment is known to him. 

(3) The provisions of sub-section (I) shall not apply— 

(i) where the income credited or paid at any one 
time does not exceed fo.ur hundred rupees; 

(ii) to such income credited or paid before the Ist 
day of October, 1967; 

(iii) to such income credited or paid to— 

(a) any banking company to which the Banking 
Regulation Act, 1949, applies, or any co-operative 
society engaged in carrying on the business of 
banking (including a co-operative land mortgage 
bank), or 
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(b) any financial corporation established by or 
under a Central, State or Provincial Act, or 

(c) the Life Insurance Corporation of India 
e3tabli,shed under the Li‘fe Insurance Corporation 
Act, 1956, or 

(d) the. Unit Trust of India established under 
the Unit Trust of India Act. 1963, or 

(e) any company or co-operative society carry¬ 
ing on the business of insurance, or 

(f) such other institution, association or body 
which the Central Government may, for reasons to 
be recorded in writing, notify in this behalf in the 
Official Gazette. 

Eocplanation .—In this section, “Gazetted Officer” includes 
a Tehsildar or a Mamlatdar of a Taluka or Tehsil or any 
other officer performing functions similar to those of a 
Tehsildar or Mamlatdar.’; 

(3) for section 196, the following section shall bo substituted, 
namely:— 


“196. Notwithstanding anything contained in the forego¬ 
ing provisions of this Chapter, no deduction of tax shall be 
made by any person from any sums payable to— 

(i) the Government, or 

(it) the Reserve Bank of India, or 

(tit) a corporation established by or under a Central 
Act which is, under any law for the time being in force, 
exempt from income-tax on its income, 
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where such sum is payable to it bv way of interest or divi¬ 
dend in respect of any securities or shares owned by it or 
in which it has full beneficial interest, or any other income 
accruing or arising to it.”; 


(4) in section 197. in sub-section (1). for clause (a), the fol¬ 
lowing clause shall be substituted, namely:— 


“'(a) income-tax is required to be deducted at the time 
of credit or. as the case may be. at the time of payment it 
the rates in force under the pro'visions of sections 192, 193. 
194A and 195;"; 

(5) in sections 198, 199, 200, 202 and 205, for the words and 
figures "sections 192 to 195”. the words, figures and letter "sec¬ 
tions 192 to 194, section 194A and section 195” shall be substituted; 
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(6) for section 203, the following section shall be substituted, 

namely:— 

“203. Every person deducting tax in accordance with the 
provisions of sections 192 to 194, section 194A and section 195 
shall, at the time of credit or payment of the sum, or, as the 
case may be, at the time of issue of a cheque or warrant for 
payment of any dividend to a shareholder, ^urnish to the 
person to whose account such credit is given or to whom 
such payment is made or the cheque or warrant is issued, 
a ceitificate to the effect that tax has been deducted, and 
specifying the amount so deducted, the rate at which the 
tax has been deducted and such other particulars as may be 
prescribed.”; 

( 7 ) in section 204,— 

(i) for the word.s and figures “soclions 192 to 203 
and section 285”, the word.s, figures and letter “sections 
192 to 194, section 194A, .si-ctions 195 :o 203 and secflo.n 
285” shall be substituted; 

( 11 ) In clau.si' fiti), for tlie winds “in the case of pay¬ 
ment”, the words “in the r.i.sc of credit, or, as the case 
may be, payment” shall be .substiluted; 

(SI after section 200. the following section shall he in¬ 
serted,namely:— 

“306A. Anv person resoon.sihle for paving anv in¬ 
come referred to in section 194A shall prepare, and within 
thirty davs from the 31st dav of March in each ve'ar. 
deliver or cause to bo delivered t<i the TneorPe-tax Officer 
in the prescribed form and verified in the proscribed 
manner a return in writing showing— 

(al the name and address of everv person who 
has furni.shed to him an affirl.avit nr a statement 
under the proviso to sub-section (7) of section 194A; 

flD the amount of the income credited nr paid 
daring the financial year to each such person and 
the lime or times at which the same was ci edited or 
paid, as the case may be; and 


Amend¬ 
ment of 
ttecUbns 
1200 and 
215 . 


(cl such other particulars as mav be prescribed 

31. In sections 209 and 21.5 of the Tncomc-tax Act, for the words 
and figure.s “.section.-^ 192 to 195”. the words, figures and letter “sec¬ 
tions 192 to 194, section 194A and section 195" shall be substituted. 
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32. In the Firat Schedule to the Income-tax Act, for the words and 
figures “sections 30 to 43’’, wherever they occur, the words, figures 
And letter “sections 30 to 43A” shall be substituted, 

33. The amendments directed in the Third Schedule shall be made 
in the Income-tax Act with eflect from the l.st day uf April, 1960. 


CHAPTER IV 
Other direct taxes 
34, In the Wealth-tax Act, 1957,— 

(a) in .section 2, in clause (h) — 

(i) in sub-clause (i). the word “and'' occurring at the end 
shall be omitted; 

(ii) in sub-clause (it), the word “.and” shall be inserted 
at the end; 

(iii) after sub-clause (ii), the following sub-clause shall 
be, and shall be deemed always to have been, inserted, 
namely: — 

“(tig) a corporation established by or under a Cen¬ 
tral, Provincial or State Act, which is declared by the 
Central Government, by general or special order, to be 
a company for the purposes of this Act." 

(b) in section 8, for the Exjjlanation, the following proviso 
and Explanation shall be substituted, namely: — 

“Provided that where two or more Income-tax Officers 
have jurisdiction or exercise powers under the Income-tax 
Act in re.spect of any individual, Hindu undivided family or 
company, they shall have concurrent jurisdiction and per¬ 
form such functions of a Wealth-tax Officer under this Act 
in respect of such individual, FTindu undivided family or 
company, as the case may bo, as the Commis.sioner or the 
Inspecting Assistant Commissioner of Wealth-tax authorised 
by him in this behalf may, by general cr special order in 
writing, specify, for the distribution and allocation of the 
work to bo performed. 

Explanation .—For the purposes of this section, the In¬ 
come-tax Officer or the Income-tax Officers having jurisdic¬ 
tion in relation to a person who is not an as.sessee within the 
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meaning of the Income-tax Act, shall be the Income-tax Olli- 
cer or Income-tax Officers in respect of the area in which 
that person resides.”; 

(c) for section 8A, the following sections shall be substitut¬ 
ed, namely: — 

‘8A. (I) The Commissioner may, by general or special 
order in writing, direct that such of the functions assigned 
to the Wealth-tax Officer by or under this Act as are specifi¬ 
ed in any such order may, in respect of any specified area or 
specified cases or classes of cases or specified persons or 
classes of persons, be performed by an Inspector of Wealth- 
tax or any member of the ministerial stall', appointed to work 
under the Commissioner or any other Wealth-tax authority 
subordinate to him, and specified in such order, subject to 
such conditions, restrictions or limitations as may be 
specified therein; 

Provided that the Commissioner shall not, unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an order under this sub-section in 
relation to the functions of a Wealth-tax Officer mentioned 
in the following provisions of this Act, namely, sections 15B, 
16. 17, 18, 20, 22, 24, 32, 37 and 37A. 

(2) For the purposes of any case or person or proceed¬ 
ing under this Act in respect of which or whom any order 
under sub-section (1) applies, references in this Act or in 
any rule made hereunder to the Wealth-tax Officer shall be 
deemed to include references to the Inspector of Wealth-tax 
or the member of the ministerial staff specified in such order. 

8B. (1) Notwithstanding anything contained in section 
8, the Commissioner may, after giving the assessee a reason¬ 
able opportunity of being heard in the matter, wherever it 
is possible to do so, and after recording his reasons for doing 
so, transfer any case from any Wealth-tax Officer or Wealth- 
tax Officers subordinate to him to any other Wealth-tax Offi¬ 
cer or Wealth-tax Officers also subordinate to him and the 
Board may similarly transfer any case from any Wealth-tax 
Officer or Wealth-tax Officers to any other Wealth-tax Officer 
or Wealth-tax Officers: 

Provided that nothing in this sub-section shall be deem¬ 
ed to require any such opportunity to be given where the 
transfer is from any Wealth-tax Officer or Wealth-tax Offi¬ 
cers to any other Wealth-tax Officer or Wealth-tax Officers 
and the offices of all such Wealth-tax Officers are situated 
fn the same city, locality or place: 
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Provided further that where any case has been trans¬ 
ferred from any Wealth-tax Officer or Wealth-tax Officers 
to two or more Wealth-tax Officers, the Wealth-tax Officers 
to whom the case is so transferred shall have concurrent 
Jurisdiction over the case and shall perform Siich functions 
in relation to the said case as the Board or the Commis¬ 
sioner (or any Inspecting Assistant Commissioner of 
Wealth-tax authorised by the Commissioner in this behalf) 
may, by general or special order in writing, specify, for 
the distribution and allocation of the work to be performed, 

(2) The transfer of a case under sub-section (1) may be 
made at any stage of the proceedings, and shall not render 
necessary the re-issue of any notice already issued by the 
Wealth'^tax Officer or Wealth-tax Officers from whom the 
case is transferred. 

Explanation .— In this section and in section 8A, the 
word “case”, in relation to any person whose name is 
specified in any order made thereunder, means all pro¬ 
ceedings under this Act in respect of any year which may 
be pending on the date of such order, or which may have 
been completed on or before such date, and includes also 
all proceedings under this Act which may be commenced 
after the date of such order in respect of any year.’; 

(d) in section 10, for the words “subject to such orders, if 
any, as the Board may make for the distribution and allocation 
of the work to be performed”, the following words shall be sub¬ 
stituted, namely:— 

“and shall perform such functions in relation to the said 
area or persons or classes or persons as the Board may, by- 
general or special order in writing, specify, for the distribu¬ 
tion and allocation of the work to be performed”; 

(e) in section 11, for the words “they shall perform their 
functions in accordance with such orders as the Commissioner 
may make for the distribution and allocation of the work to be 
performed”, the following words shall be substituted, namely. ^ 

“they shall have concurrent jurisdiction and shall perform 
such functions in respect of the said areas or persons or 
classes of persons as the Commissioner may, by general or 
special order in writing, specify, for the distribution and 
aUpcation of the work to be performed”: 

1684 (B) LS—5, 
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(/) lor section llA, the following section .shall be substitut¬ 
ed, namely;— 

“HA. A Commissioner may empower any Inspector of 
Income-tax within the meaning of the Income-tax Act to 
work as an Inspector of Wealth-tax under any other Wealth- 
tux authority subordinate to him; and when he is so em¬ 
powered, ho shall perform such functions in the execution 
of this Act as are assigned to him bv the Commissioner by 
an order, whether made under sub-section (I) of section 8A 
or otherwise, or by any other Wealth-tax authority under 
whom he is appointed to woi'k.”; 

(g) after section llA, the following section shall be inserted, 
namely:— 

“IIB. In respect of any function to be performed by a 
Wealth-tax Officer under any provision of this Act, in rela¬ 
tion to any assesses, the Wealth-tax Officer referred to 
therein shall,— 

(a) In a case where only one Wealth-tax Officer has 
jurisdiction over such assessee, be such Wealth-tax 
Officer; 

(b) in a case where two or more Wealth-tax Officers 
have concurrent jurisdiction over such assessee, be the 
Wealth-tax Officer empowered to perform such function 
by the Board, or, as the case may be, the Wealth-tax 
Officer to whom such function has been assigned by an 
order of the Commissioner or of the Inspecting Assis¬ 
tant Commissioner of Wealth-tax authorised by the 
Commissioner in this behalf.”. 

.15. In the Gift-tax Act, 1958,— 

(a) in section 7, for the Explanation, the following proviso 
and Explanation shall be substituted, namely.— 

“Provided that where two or more Income-tax Officers 
have jurisdiction or exercise powers under the Income-tax 
Act in respect of any person, they shall have concurrent 
jurisdiction and perform such functions of a Gift-tax Officer 
under this Act in respect of such person, as the Commis¬ 
sioner or the Inspecting Assistant Commissioner of Gift- 
tax authorised by him in this behalf may, by general or 
special order in writing, specify, for the distribution and al¬ 
location of the work to be performed. 
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Explanation.—For the purposes of this section, the 
Income-tax Officer or Income-tax Officers having jurisdic¬ 
tion in relation to a person who has no income assessable to 
income-tax under the Income-tax Act, shall be the Income- 
tax Officer or Income-tax Officers in respect of the area in 
which that person resides.”; 

(b) for section 7A, the following sections shall be substitut¬ 
ed, namely:— 


‘7A. (I) Tln' Commissioner may, by general or special Power ol 
order in writing, direct that such of the functions assigned Commia- 
to the Gift-tax Officer by or under this Act as are specified 
in any such order may, in respect of any specified area or 
specified cases or classes of cases or specified persons or 
classes of persons, be performed by an Inspector of Gift- 
tax or any member of the ministerial stall', appointed to 
work under the Commissioner or any other Gift-tax au¬ 
thority yubordiinate to him, and specified in such order, sub¬ 
ject to such conditions, restrictions or limitations as may be 
specified therein: 


Provided that the Commissioner shall not, unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an order under this sub-section in 
relation to the functions of a Gift-tax Officer mentioned in 
the following provisions of this Act* namely, sections 15, 16, 
17, 19A, 20, 21, 21A, 23, 32, 33 and 36. 


(2) For the pui'poscs of any case irr person or proceed¬ 
ing under this Act, in respect of which or whom anv order 
under sub-section (I) apirlies, references in this Act nr in 
anjf rule made hereunder to the Gift--tax Officer shall be 
deemed to include references to the In.spector of Gift-tax 
or the member of the ministerial staff specified in such 
order. 


7B. (1) Notwithstanding anything cemtainod in section 
7, the Commissioner may, after giving the assessee a rt'- 
asonable opportunity of being heard in the matter, wherever 
it is possible to do so, and after recording his reasons for 
doing so, transfer any case from any Gift-tax Officer or 
Gift-tax Officers .subordinate to him 10 any other Gift-Lax 
Officer or Gift-tax Officers also subordinate to him and the 
Board may similarly transfer any case from any Gift-tax 
Olficcr or Gift-tax Officers to any other Gift-tax Officer or 
Gift-fax Officers; 


F’oWi!?r to 

Iransfeir 

casGii. 



198 THE GAZETTE OF INDIA EXTRAORDINARY [Part II 


Provided that nothing in this sub-section shall be deem¬ 
ed to require any such opportunity to be given where the 
transfer is from any Gift-tax Officer or Gift-tax Officers to 
any other Gift-tax Officer or Gift-tax Officers and the offices 
of all such Gift-tax Officers are situated in the same city, 
locality or place; 

Provided further that where any case has been transfer¬ 
red from any Gift-tax Officer or Gift-tax Officers to two or 
more Gift-tax Officers, the Gift-tax Officers to whom the 
case is so transferred shall have concurrent jurisdiction 
over the case and shall perform such functions in relation 
to the said case as the Board or the Commissioner (or 
any Inspecting Assistant Commissioner of Gift-tax authoris¬ 
ed by the Commissioner in this behalf) may, by general 
or special order in writing, specify, for the distribution and 
allocation of the work to be performed. 

(2) The transfer of a case under sub-section (T) may 
be made at any stage of the proceedings, and shall not ren¬ 
der necessary the re-issuc of any notice already issued by 
the Gift-tax Officer or Gift-tax Officers from whom the case 
is transferred. 

Explanation .—In this section and in section 7A, the word 
“case”, in relation to any person whose name is specified in 
any order made thereunder, means all proceedings under 
this Act in respect of any year which may be pending on 
the date of such order, or which may have been completed 
on or before such date, and includes also all proceedings 
under this Act which may be commenced after the date of 
such order in respect of any year.’; 

(c) in section 9, for the words “subject to such orders, if 
any, as the Board may make for the distribution and allocation 
of the work to be performed”, the following words shall be sub¬ 
stituted, namely:— 

“and shall perform such functions in relation to the said 
area or persons or classes of persons as the Board may, by 
general or special order in writing, specify, for the distri¬ 
bution and allocation of the work to be performed”; 

(d) in section 10, for the words "they shall perform their 
functions in accordance with such orders as the Commissioner 
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may make for the distribution and allocation of the work to be 
performed”, the following words shall be substituted, namely; — 

“they shall have concurrent jurisdiction and shall perform 
such functions m respect of the said areas or persons or 
classes of persons as the Commissioner may, by general or 
special order in writing, specify, for the distribution and 
allocation of the work to be performed"; 

(e) for section 11, the following section shall be substituted, 
namely:— 


“11. A Comrnissioner may empower any Inspector of In- Inspector 
come-tax within the meaning of the Income-tax Act to work ol Glft- 
as an Inspector of Gift-tax under any other Gift-tax autho- ***' 
rity subordinate to him; and when he is so empowered, he 
shall perform such functions in the execution of this Act as 
are assigned to him. by the Commissioner by an order, 
whether made under sub-section (1) of section 7A or other¬ 
wise, or by any other Gift-tax authority under whom he is 
appointed to work.": 

if) section 11A shall be re-numbered as section IIB and 
before section IIB as so re-numbered, the following section shall 
be inserted, namely:— 


“llA. In respect of any function to be performed by a GUt-tai 
Gift-tax Officer under any provision of this Act, in relation Officer 
to any assessee, the Gift-tax Officer referred to therein 

to perform 

shall, 

(a) in a case where only one Gift-tax Officer has tion or 
jurisdiction over such assessee, be such Gift-tax Officer; functions. 


(h) in a case where two or more Gift-tax Officers 
have concurrent jurisdiction over such assessee, be the 
Gift-tax Officer empowered to perform such function 
by the Board, or, as the case may be, the Gift-tax Officer 
to whom such function has been assigned by an order 
of the Commissioner or of the Inspecting Assistant Com¬ 
missioner of Gift-tax authorised by the Commissioner 
in this behalf.”; 


IP) in section 45,— 

(i) after clause (d), the following clause shall be insert¬ 
ed, namely: — 

“(da) any company [other than a company to which 
clause (c) or clause (d) applies] to an Indian company 
In a scheme of amalgamation;”; 
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(ii) the existing Explanation shall be re-numbered as 
Explanation 1 and after Eocplanation 1 as so re-numbered, 
the following Explanation shall be inserted, namely; — 

‘Explanation 2.—B’or the purpose of clause (da), the 
term “amalgamation” shall have the meaning assigned 
to it in clause (lA) of section 2 of the Income-tax Act.'. 

36 . In the Companies (Profits) Surtax Act, 19'64,— 

(a) in section 3, in sub-section (J),— 

(i) for the words “and Income-tax Officer”, the words 
“Income-tax Officer and Inspector of Income-tax” shall be 
substituted; 

(ii) for the words “same as that he has”, the words 
“same as he has” shall be substituted; 

(b) in section 18,— 

(i) for the figures, words and brackets “131 to 1.36 (both 
inclusive)”, the figures, letters, word,s and brackets “118, 12.5, 
129, 130, 130A, 131, 132, 1.32A, 133 to 136 (both inclusive)” 
.shall be substituted; 

(ii) for the figures, words and brackets “287 to 293 (both 
inclusive)”, the figures, letters, words and brackets “287, 288, 
288A, 288B, 289 to 293 (both inclusive)” .shall be substituted; 

(c) in the First Schedule, in rule 1,— 

(i) clause (v) shall be omitted with effect from the 1st 
day of April, 1968; 

(ii) for clause (thi), the following clause shall be sub¬ 
stituted with effect from the 1st day of April, 1968, namely: — 

“ (uii) an amount equal to fifty per cent, of the sum 
with reference to which a deduction is allowable to the 
company under the provisions of section 80G of the 
Income-tax Act;”. 

CHAPTER V 
Indirect taxes 

37. In the First Schedule to the Indian Tariff Act, 1934 (herein¬ 

after referred to as the Tariff Act), in column 3, against each of the 
items Nos. 1, 6, 6(1), 12(3), 13(5), 13(7), 15(3), 25(2), 25(6), 26, 
26(1), 46(2), 53(1), 64(1), 64(2), 65(1), 67(3), 68(1), 68(3), 69. 

69(1), 70(7), 70(8), 72(8), 72(9), 72(29), 72(31) (a), 72(31) (b), 

72 (32) (a), 72 (32) (b). 76 (2) and 84 (a) (ii), the word “Revenue” 
shall be Inserted. 

38. (I) In the case of goods chargeable with a duty of customs 
which is specified in the First Schedule to the Tariff Act, or in that 
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Schedule as amended by a subsequent Central Act, if any, or in that 
Schedule read with any notification of the Central Government for 
the time being in force, there shall be levied and collected as an 
addition to, and in the same manner as, the total amount so charge¬ 
able, a special duty of customs equal to 10 per cent, of such amount: 

Provided that in computing the total amount so chargeable, any 
duty chargeable under section 2A of the Tariff Act or section 39 of 
this Act shall not be included. 

(2) Sub-section (1) shall cease to have effect after the 31st day 
of March, 1968, except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

39, (1) With a view to regulating or bringing greater economy 
in imports, there shall be levied and collected, with effect from such cuatoma. 
date, and at such rate, as may be specified in this behalf by the 
Central Government by notification in the Official Gazette, on all 
or any of the goods mentioned in the First Schedule to the Tariff 
Act or in that Schedule as amended by a subsequent Central Acf. 
if any, a regulatory duty of customs not exceeding— 

(a) 25 per cent, of the rate, if any, specified in the said 

First Schedule read with any notification issued under section 

3A or sub-section (I) of section 4 of the Tariff Act; or 

(h) 10 per cent, of the value of the goods as determined in 

accordance with the provisions of section 14 of the Customs Act. 

1962, 

whichever is higher: 

Provided that different dates and different rates may be specified 
by the Central Government for different kinds of goods. 

(2) Sub-section (1) shall cease to have effect after the 15th day 
of May, 1968, except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The regulatory duty of customs leviable under this section 
in respect of any goods referred to in sub-section (1) shall be In 
addition to any other duty of customs chargeable on such goods 
under the Customs Act, 1962. 

(4) The provisions of the Customs Act, 1962 and the rules and 
regulations made thereunder, including those relating to refund,s 
and exemptions from duties, shall, as far as may be, apply in rela¬ 
tion to the levy and collection of the regulatory duty of customs 
leviable under this section In respect of any goods as they apply In 
relation to the levy and collection of the duties of customs on such 
goods under that Act or those rules and regulationo. 
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(5) Every notification issued under sub-section (I) shall, as 
soon as may be after it is issued, be placed before each House of 
Parliament. 

40. In the Central Excises and Salt Act, 1944 (hereinafter referred 
to as the Central Excises Act), in the First Schedule,— 

(a) in Item No, 2, for the entry in the third column, the 
entry “Eighty-five rupees per quintal.” shall be substituted; 

(b) in Item No. 4, under “II. Manufactured tobacco-—”, for 
the entries in the third column against sub-items (I) (i), (1) (ii), 
(1) (Hi) and (I) (:«), the entries “Twenty-one rupees.”, 
“Twelve rupees and seventy-five palse.”, “Four rupees and 
fifty paise,” and “One rupee and twenty palse.” shall, respec¬ 
tively, be substituted: 

(c) in Item No. 6, for the entry in the third column, the 
entry “Five hundred and fifty rupees per kilolitre at fifteen 
degrees of Centigrade thermometer.” shall be substituted; 

(d) in Item No. HA, for the entry in the third column, the 
entry “Twenty per cent, ad valorem." shall be substituted; 

(e) in Item No. 15A, for the entry in the third column, the 
entry “Thirty per cent, ad valorem." shall be substituted; 

(f) for Item No. 16A, the following item shall be subitl- 
tuted, namely: — 

RUBBER PRODUCTS, THE FOLLOW¬ 
ING, NAMELY 

(i) Latex foam apon^e . . . Twenty per cent. aJ vahrtm. 

(a) Plates, sheets and strips un- Twenty per cent, ad valortm, 
hardened, whether vulcanised or 
not, and whether combined with 
any textile material or other¬ 
wise 

(j) Piping and tubing, of unhardened Fifteen per cent, ad valorem. 
wdea^ed rubber 

(^) Transmission, conveyor or ele- Fifteen per cent, ad valorem,"-, 
vator belts or belting, of vul¬ 
canised rubber 

(g) in Item No. 18, for the entry In the third colunm, the 
•stry "Forty-five rupees per kilogram.” shall be substituted; 
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(h) in Item No. 18A, for the entries in the third column, 
against sub-items (I) and (2), the entries “Six rupees and fifty 
paise per kilogram.” and “One rupee per kilogram.” shall, 
respectively, be substituted; 

(i) in Item No. 22A, for the entries in the third column, 
against sub-items (i) and (ii), the entries “Three hundred and 
seventy-five rupees per metric tonne.” and “One hundred and 
seventy-five rupees per metric tonne.” .shall, respectively, be" 
substituted; 

(i) in Item No. 27, for the entries In the third column 
against sub-items (a), (b), (bb), (c) and (d), the entries “Nine 
hundred and fifty rupees per metric tonne,”, “One thousand four 
hundred and fifty rupees per metric tonne.”, “Two thousand 
rupees per metric tonne.”, “Twenty per cent, ad valorem.” and 
“Twenty per cent, ad valorem.” shall, respectively, be substituted. 


41. (1) When goods of the description mentioned in this section Special 
chargeable with a duty of excise under the Central Excises Act (as duties of 
amended by this Act or any subsequent Central Act) read with any on 

notification for the time being in force issued by the Central Govern- 
ment in relation to the duty so chargeable, are assessed to duty, 
there shall be levied and collected— 

(a) as respects goods comprised in Items Nos. 6, 8, 9, 14D, 

22A, 23A except sub-item (I) thereof, 23B, 28, 29, sub-items (2) 
and (3) of Item No. 31 and Item No. 32 of the First Schedule 
to the Central Excises Act, a special duty of excise equal to 
10 per cent, of the total amount so chargeable on such goods; 

(b) as respects goods comprised in Items Nos. 2, 3(1), sub 
items I. 11(2) and 11(3) of Item No. 4, Items Nos. 13, 14, 14F. 

15, 15A, 1,5B, 16, 16A, 17, 18A(2), 21, 22, 23, 23A(1), 27, 

30,31(1), 33, sub-items (1), (3a) and (4) of Item No. 34 and 
Item No. .37 o fthat Schedule, a special duty of excise equal to 
20 per cent, of the total amount so chargeable on such goods; 
and 


(c) as respects goods comprised in Items Nos. 4 11(1), 18, 
]8A(1), 18B, 20, 29A, 33A, sub-item^ (2) and (3) of Item'No. 
34 and radiograms comprised in Item No. 37A of that Schedule, 
a special duty of excise equal to 33 l|3 per cent, of the total 

amount so chargeable on such goods. 



Regula¬ 
tory duties 
of excise. 
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(2) Sub-section (1) shall cease to have effect after the 31st day 
of March, 1968, except as respects things done or omitted to be done 

before such cesser; and section 6 of the General Clauses Act, 1897 10 of 1897. 

shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such special duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 

(4) The provisions of the Central Excises Act and the rules 
made thereunder, including those relating to refunds and exemp¬ 
tions from duties, shah, as far as may be, apply in relation to the 
levy and collection of the duties of excise leviable under this sec¬ 
tion in respect of any goods as they apply in relation to the levy and 
collection of the duties of excise on such goods under that Act or 
those rules. 

42. (I) With a view to regulating or bringing greater economy 
in consumption, there shall be levied and collected, with effect 
from such date, and at such rate as may be specified in this behalf 
hy the Central Government by notification in the Official Gazette, 
on all or any of the goods mentioned in the First Schedule to the 
Central Excises Act as amended by this Act or any subsequent 
Central Act, a regulatory duty of excise which shall not exceed 15 
per cent, of the value of the goods as determined in accordance with 
the provisions of section 4 of the Central Excises Act: 

Provided that different dates and different rates may be specified 
by the Central Government for different kinds of goods. 

(2) Sub-section (1) shall cease to have effect after the 15th day 
of May, 1968, except as respects things done or omitted to be done 

before such cesser; and section 6 of the General Clauses Act, 1897, 10 of 1897, 

shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such regulatory duties 
shall be levied for purposes of the Union and the proceeds thereof 
■hall not be distributed among the States. , 
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(4) The provisions of the Central Excise.? Act and the rules 
made thereunder, including those relating to refunds and exemp¬ 
tions from duties, shall, as far as may be, apply in relation to the 
levy and collection of the regulatory duties of excise leviable 
under this section in respect of any goods as they apply in relation 
to the levy and collection of the duties of excise on such goods 
under that Act or those rules. 

(5) Every notification issued under sub-section (1) shall, as 
soon as may be after it is issued, be placed before each House of 
Parliament. 


CHAPTER VI 


Miscei.laneous 

43. In the First Schedule to the Indian Post Office Act, 1898,— 


(a) for the sub-heading “Registered Newspapers" and entries 
thereunder, the following shall be substituted, namely: — 


“Registered Newspapers 

For a weight not exceeding sixty grams 

For a weight exceeding sixty grams and not 
exceeding one hundred grams 

For a weight exceeding one hundred grams 
and not exceeding two hundred and fifty 
grams 

For every two hundred and fifty grams, or 
fraction thereof, exceeding two hundred and 
fifty .grams 

In the case of more than one copy of the same 
issue of a registered newspaper being carried 
in the same packet— 

for a weight not exceeding one hundred 
grams 

for every additional one hundred and fifty 
grams, or fraction thereof. In excess of one 
hundred grams: 

Provided that such packet shall not be 
delivered at any addressee’s residence but shall 
be given to a recognised agent at the Post 
Office.”; 


2 paise 


5 paise 


10 paise 


5 paise 


5 paise 


5 paise 


Ameiid- 
ment of 
Act 6 of 
1898. 



Amend¬ 
ment ol 
Act 47 

Of 1961. 
Income- 
tax. 


Certain 
amend 
ments 
made In 
Act 52 of 
1063 by 
Act 17 of 
1966 to be 
given re- 
trospec. 
tive effect. 

Recovery 
of tax on 
Income 
voluntarily 
disclosed. 
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(b) for the sub-heading "Parcels" and entries thereunder, 
the following shall be substituted, namely: — 

"Parcels 

For a weight not exceeding four hundred 

grams 65 paise 

For every four hundred grams, or fraction 

thereof, exceeding four hundred grams 65 paise.”. 

44. In the Deposit Insurance Corporation Act, 1961, for section 30, 
the following section shall be substituted, namely: — 

‘‘30, Notwithstanding anything contained in the Income-tax 
Act, 1961, the Corporation shall not be liable to pay any tax 
under that Act on any of its Income, profits or gains for the 
accounting year during which the Corporation is established and 
for nine accounting years following that year.”. 

45. Notwithstanding anything contained m any law fo^r the time 
neing in force or any notification issued thereunder, the amend¬ 
ments made in section 32 of the Unit Trust of India Act, 1963 by 
section 10 of the Unit Trust of India (Amendment) A,ct, 1966 shall 
be deemed to have been made with effect from the 1st day of April, 
1964. 


46. Notwithstanding anything contained in section 68 of the 
Finance Act, 1965— 

(a) any income-tax which is payable by a person on the 
amount of income declared by him under the provisions of sub¬ 
section (I) of that section but has not been paid within the 
period referred to therein (such tax being hereafter in this 
section referred to as the outstanding tax) shall be deemed to 
be tax due from the declarant on the date next following the 
expiry of the said period under a notice of demand issued under 
section 156 of the Income-tax Act, and the provisions of Chapter 
XV and Chapter XVII-D of, and the Second Schedule and the 
Third Schedule to, that Act shall, so far as may be, apply 
accordingly, subject to the modification that in section 231 of 
the said Act, references to one year shall be construed as refer¬ 
ences to two years; and 

(b) the outstanding tax which is paid at any time after 
the expiry of the period referred to in sub-sectlon (I) of the 
said section 68 or is recovered under the provisions of clause 
(a) shall, for the purposes of sub-section (6) of the said sec¬ 
tion 68, be deemed to be tax paid by the declarant under that 
section. 


43 of 1961 


10 of 



i2 of 1967. 
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47. Section 2 and section 3 of the Finance Act, 1967 are hereby Repeal, 
repealed and shall be deemed never to have been enacted. 


THE FIRST SCHEDULE 


(See section 2) 

PART I 

Income-tax and surcharges on income-tax 


Paragraph A 


In the case of every individual or Hindu undivided family ot un¬ 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person re¬ 
ferred to in ,sub-clause {vii) of clause (31) of section 2 of the In¬ 
come-tax Act, not being a case to which any other Paragraph of this 
Part applies,— 


Rates of income-tax 

(1) where the total income does not 5 per cent, of the total income; 
exceed Rs. 5,000 

(2) where the total income exceeds Rs. 250 plus 10 per cent, of the amount 

Rb. 5,000 but does not exceed by which the total income exceeds 

Rs. 10,000 Rs. 5,000; 

(3) where the total income exceeds Rs. 750 plus 15 Per cent, of the amount by 

Rs. 10,000 but does not exceed which the total income exceeds 

Rs. 15,000 Rs. 10,000; 

(4) where the total income exceeds Rs. 1,500 plus 20 per cent, of the amount 

Rs, 15,000 but does not exceed by which the total income exceeds 

Rb. 20,000 R®' tSjttoo; 

492 G of I EX—7 
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15 ) 

where the 

:oLal 

income 

exceeds 


Rs. 20,000 
Rs. 25,000 

but 

does 

not 

exceed 

(6) 

where the 

total 

income 

exceeds 

Rs, 25,000 
Rs. 30,000 

but 

does 

not 

exceed 


( 7 ) 

where the 

total 

income 

exceeds 

Rs. 30,000 
Rs. 50,000 

but 

docs 

not 

exceed 


(8) 

where the 

total 

income 

exceeds 

Rs. 50,000 
Rs. 70,000 

but 

does 

not 

exceed 


(. 9 ) 

where the 

total 

income 

exceeds 

Rs. 70,000 






Rs. 2,500 plw 30 per cent, of the amount 
by which the total income exceed! 
Rs. 20,0005 

Rs. 4,000 plus 40 per cent, of the amount 
by which the total income exceeds 
Rs. 25,000; 

Rs. 6,000 plus 50 per cent, of the amount 
by whicn the total Income exceeds 
Rs. 30,000; 

Rs. 16,000 plus 60 per cenL of the amount 
by which the total income exceeds 
Rs. 50,000; 

Rs. 28,000 plus 65 per cent, of the amount 
by which the total income exceeds 
Rs. 70,0001 


Provided that for the purposes of this Paragraph, in the case of a 
person, not being a non-resident— 


(i) no income-tax shall be payable on a total Income not 
exceeding the following limit, namely: — 

( 0 ) Rs. 7,000 in the case of every Hindu undivided 
family which as at the end of the previous year satisfies 
either of the following two conditions, namely; — 

(1) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age; or 

(2) that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family; 

(b) Rs. 4,000 in every other case; 

(li) where such person is an Individual or a Hindu undivid¬ 
ed family, the income-tax computed at the rate hereinbefore 
specified shall be reduced by so much of the amount specified 
hereunder, as does not exceed the amount of income-tax so com¬ 
puted:— 

(a) Rs. 125 . .in the ca.se of an unmarried Individual ; 

(b) Rs. 200 . . . .in the case of a married individual who has 

no child mainly dependent on him or a 
Hindu undivided foraily which has no 
minor coparcener ; 

fc) Rs. 220 . , .in the case of a married individual who 

has one child mainly dependent on him 
or a Hindu undivided family which has 
one minor coparcener mainly supported 
from the Income of such family ; 
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{d) Rs. 240 . ... m the case of a married iudividual wtio 

haa more than one child mainly dcpendetit 
on him or a Hindu undivided family 
which has more than one minor coparcener 
mainly supported from the income of 
such family ; 

(m) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent, of 
the amount by which the total Income exceeds the limit specifi¬ 
ed in sub-clause (a) or, as the case may be, sub-clause (b) of 
clause (i) of this proviso. 

Surcharges on income-tax 

The amount of income-tax computed in accordance with the pre¬ 
ceding provisions of this Paragraph shall be increased by the aggre¬ 
gate of surcharges for' purposes of the Union calculated as specified 
hereunder: — 

(a) where— 

(i) in the case of an individual or a Hindu undivided 
family, the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov¬ 
ernment or income received in respect of units from the 
Unit Trust of India, established under the Unit Trust of 

Bif of 1903, India Act, 1963, included In the total income, or 

(ii) in any other case, the amount of unearned income 
included in the total income, 

exceeds Rs. 15,000, 

a surcharge calculated on the difference between the amount of 
income-tax computed in respect of the income referred to in sub¬ 
clause (i) or, as the case may be, sub-clause (ii) , if such income had 
been the total income and the amount of income-tax computed in 
respect of an income of Rs. 15,000 if it had been the total income, at 
the following rate, namely: — 

(1) where the amount of the difference 20 per cent, of the amount of such difference; 
does not exceed Rs. 14,500 

(2) where the amount of the difference Rs. 2,900 plus 2*: per cent, of the amount 

exceeds Rs. 14,500 by which the diiftrence aforesaid exceeds 

Rs. 14,500 ; 

(b) where— 

(i) in the case of an individual or a Hindu undivided 
family, the earned income and income by way of interest 
on any security of the Central or State Government and 
income received in respect of units from the Unit Trust of 
India, establi.shed under the Unit Trust of India Act, 1963, 
included in the total income, or 


62 of 1908. 
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(ii) In any other case, the earned Income included in 
the total income, 
exceeds Rs. 1 lakh, 

a surcharge calculated on the amount of the difference between the 
Income-tax computed In respect of the income referred to in sub¬ 
clause (i) or, as the case may be, sub-clause (ii), If such income had 
been the total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh, at the following rate, namely; — 

(1) where the amount of the difference 5 per cent, of the amount of such difference j 
does not exceed Rs. 65,000 

(2) where the amount of the difference Rs. 3,250 phu 10 per cent, of the amount 

exceeds Rs. 65,000 but does not by which the difference aforesaid exceeds 
exceed Rs. 1,30,000 Rs. 65,000 ; 

(3) where the amount of the difference Rs. 9,750 pltu 15 per cent of the amount 

exceeds Rs. 1,30,000 by which the difference aforesaid excels 

Rs. 1,30,000 ; and 

(c) a special surcharge calculated at the rate of ten 
per cent, on the aggregate of the following amounts, namely; — 

(i) the amoimt of income-tax computed in accordance 
with the preceding provisions of this Paragraph; and 

(ii) the aggregate of the amounts of the surcharges 
calculated in accordance with clause (a) and clause (b) of 
this sub-paragraph. 


Paragraph B 

In the case of every co-operative society,— 
Rates of income-tax 


(1) where the total income does not 
exceed Rs. 5,000 

(2) where the total income exceeds 
Rs. 5,000 but does not exceed 
Rs. 10,000 

(3) where the total Income exceeds 
Rs. 10,000 but does not exceed 
Rs. 15,000 

(4) where the total income exceeds 
Rs. 15,000 but does not exceed 
Rs. 20,000 

5) where the total income exceeds 
Rj. 20fioo but does not exceed 
Rs. 25,000 

(6) where the total income exceeds 
Rs. 25,000 


5 per cent, of the total inaane; 


Rs, 250 plus 10 per cent, of the amount by 
which the total income exceeds Rs. 5,000; 


Rs. 750 plui 15 per cent, of the amount by 
which the total income exceeds Rs. 10,000; 


Rs. 1,500 plus 20 per cent, of the amount 
by wbii^ the total income excetus 

Rs. 13,000; 

Rs. 2,500 plus 25 per cent, of the amount 
by which the total Income exceeds 

Rs. 20,000; 

Rs. 3,750 plus 41 per cent, of the amount 
by which the total income excetds 
Rs. 25,000! 
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Provided that— 

(i) no income-tax shall be payable on a total income not 
exceeding Rs. 4,000; and 

(ii) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent, of 
the amount by which the total income exceeds Rs. 4,000- 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur¬ 
poses of the Union calculated as specified hereunder: — 

(fi) where the total income exceeds Rs. 25,000, a surcharge 
calculated at the rate of per cent, of the amount of the differ¬ 
ence between the income-tax computed at the rates hereinbefore 
specified and the income-tax computed in respect of a total in¬ 
come of Rs. 25,000; and 

(b) a special surcharge calculated at the rate of ten per 
cent, on the aggregate of the following amounts, namely; — 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord¬ 
ance with clause (a) of this sub-paragraph, 

Paragraph C 
In the case of every registered firm,—■ 


Rates of 

(1) where the total income does not 

exceed Rs. 25,000 

(2) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

C3) where the total income exceeds 
Rs. 50,000 but does not exceed 
Re. 1,00,000 

(.() where the total income^exceeds 
Rs. 1,00,000 


income-tax 

Nil-, 


6 per cent, of the amount by which 
the total income exceeds Rs. 25,000; 


Rs. 1,500 plus 8 per cent, of the amount 
by which the total income exceeds 
(Rs. 50,000 ; 

Re. 5,500 plus 12 per cent, of the amount 
by which the total Income exceeds 
Rs. 1,00,00c. 


Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur- 
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poses of the Union calculated as specified hereunder:— 

(a) In the case of a registered firm whose total income in¬ 
cludes income derived from a profession carried on by it and the 
income so included is not less than fifty-one per cent, of such 
total income, a surcharge calculated at the rate of ten per cent, 
of the amount of income-tax computed at the rate hereinbefore 
specified; 

(b) in the case of any other registered firm, a surcharge 
calculated at the rate of twenty per cent, of the amount of 
income-tax computed at the rate hereinbefore specified; and 

(c) a special surcharge calculated at the rate of ten per 
cent, on the aggregate of the following amounts, namely; — 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated In accord¬ 
ance with clause (a), or, as the case may be, clause (b) of 
this sub-paragraph. 


Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income .. 45 per cent. 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur¬ 
poses of the Union calculated as specified hereunder: — 

(a) a surcharge calculated at the rate of ten per cent, of the 
amount o{ income-tax computed at the rate hereinbefore speci¬ 
fied; and 

(b) a special STircharge calculated at the rate of ten per 
cent, on the aggregate of the following amounts, namely: — 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord¬ 
ance with clause (a) of this sub-paragraph. 
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Paragraph E 

In the case of the Life Insurance Corporation of India established 
31 of 1956. under the Life Insurance Corporation Act, 1956,— 

Rates of income-tax 

(0 on that part of its total income 52-5 per cent ,; 
which consists of profits and gains 
from life insurance businesi 

(if) on the balance, if any, of the the rate of income-tax- applicable, in 
total income accordance with Paragraph F of this 

Part, to the total income of a domestic 
company which is a company in which 
the public are substantially interested. 

Paragraph F 

In the case of a company, other than the Life Insurance Corpora¬ 
tion of India established under the Life Insurance Corporation Act, 
31 of 1956 . 1956,— 

Rates of income-tax 

I. In the case of a domestic company— 

(A) (i) where the company is a 
company in which the public 
are substantially interested,— 

(i) in a case where the 45 per cent, of the total income; 

total income does not 
exceed Rs. 25,000 

Cii) in a case where the 55 per cent, of the total income; 

total income exceeds 

Rs. 25,000 

(2) where the company is not 

a company in which the 
public are substantially 

interested)™* 

(0 in the case of an in¬ 
dustrial company— 

(1) on so much of the 55 per cent. ; 

total income as 

does not exceed 
Rs. 10,00,000 

(2) on the balance, if 60 per cent, ; 

any, of the total 

income 

(it) in any other case 65 per cent, of tite total income ; and 

(B) in addition, where the company 
is— 

CO a company in which the 
public are substantially 

interested, or 
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l^ii) a company as ia referred 
to in clause (tit) of sub¬ 
section (a) or clause 
(a) or clause (b) of aub- 
sectioni(4) of section 104 
of the T ncome-tax Act, 

^ .1 

Ml 

(u'O such a company as | is 
exempt from the opera¬ 
tion of section lOif of the 
said Act by a notification 
issued under the provi¬ 
sions of sub-section j (j) 
of that seaion, 

on 80 much of the ^total in- 7.5 perjeent.: 
come as does not exceed nthc 
relevant amount of distribu¬ 
tions of dividends by the 
company 


Provided that the income-tax payable by a domestic company, 
being a company in which the public are substantially interested, the 
total income of which exceeds Rs. 25,000, shall not exceed the aggre¬ 
gate of— 

(a) the income-tax which would have been payable by the 
company if its total income had been Rs. 25,000 (the income of 
Rs. 25,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the total income of the company); and 

(b) 80 per cent, of the amount by which its total income 
exceeds Rs. 25,000. 

Explanation 1.^—-In clause (B), the expression “the relevant 
amount of distributions of dividends” means the aggregate of the 
following amounts, namely:—■ 

(a) the amount, if any, by which the “relevant amount of 
distributions of dividends” by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of Part 
I of the First Schedule to the Finance Act, 1966 exceeds its total 
Income (reduced by the amount of capital gains, if any, relating 
to capital assets other than short-term capital assets included 
therein) assessable for the assessment year commencing on the 
1st day of April, 1966; and 

(b) 30 much of the amount of the dividends, other than 
dividends on preference shares, declared or distributed by the 
company during the previous year as exceeds ten per cent, of its 
paid-up equity share capital as on the 1st day of the previous 
year. 
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Explanation 2. —For the purposes of clause (B), where a part of 
the income of a company is not included in its total Income because 
it is agricultural income, the amount declared or distributed as 
dividends (other than dividends on preference shares) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(a) bears to the sum specified in clause (h), such sums being— 

(a) the average amount of the total income of the company 
of the five previous years In which it has been in receipt of tax¬ 
able income immediately preceding the relevant previous year; 
and 

(b) the average amount of the total profits and gains (ex¬ 
cluding capital receipts) of the company of the five previous 
years referred to in clause (a) reduced by such allowances as 
may be admissible under the Income-tax Act but which have 
not been taken into account by the company in its profit and 
loss accounts for the said five previous years. 

Explanation 3.—For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year, the amount of such dividends shall not be included in the 
amount of dividends referred to in clause (b) of Eoeplanation 1. 

II. In the case of a company other than a domestic company— 

(»■) on so much of the total income 
as consists of— ' 

(а) royalties received from 
an Indian concern in pur¬ 
suance of an agreement 
made by it with the Indian 
concern after the 31st day 
of March, 1961,. or 

(б) fees for rendering tech¬ 
nical services received from 
an Indian concern in pursuance 
of an agreement made by it 
with the Indian concern after 
the 29th day of February, 
r 9 < 54 * 

and where such agreement has, in 50 per cent.; 
either case, been approved by the 
Central Government 

(I'l) on the balance, if any, of the 70 per cent, 
total income 

PART II 

I 

Rates jor deduction of tax at source in certain cases 

Tn every case in which under the provisions of sections 193, 194, 
194A and 195 of the Income-tax Act, tax is to be deducted at the rates 
492 G of I Ex.—8 
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in force, deduction shall be made from the income subject to deduc¬ 
tion, at the following rates:— 


Income-tax 


Rate of Rato of 

income-tax surcharge 


t. In the case of a person other than a company— 


(a) where the person is resident— 


(0 on income by way of interest other than 

“Interest on Securities” . . .10 per cent. Nil 

(I'O on any other Income (excluding interest 

payable on a tax free security) . . t8 per cent. 4 per cent. 

(6) where the person is not resident in India— 

(i) on the whole income (excluding interest Income-tax at 25 per cent, and 
payable on a tax free security) surcharge at 8 pet cent, of the 

amount of the income 


or 


income-tax and surcharges on 
income-tax in respect of the 
income at the rates prescribed 
in Para^aph A of Part III of 
this Schedulej if such income 
had been the total income. 


whichever is higher; 

(it) on the Income by way of interest payable 

on a tax free security .... i2'5 per cent. 4 per cenL 


2. In the case of a company— 

(a) where the company is a domestic company— 

(i) on income by way of interest other then 

“Interest on Securities” . . .20 per cent. Nil 

(it) on any other income (excluding interest 

payable on a tax free security) . . 22 per cent. Nil 

(b) whore the company is not a domestic com¬ 

pany— 

J(i) on the income by way of dividends pay¬ 
able by an Indian company as is referred 
to in the proviso to section 85A of the 

Income-tax Act.14 per cent. Nil 

(it) on the Income by way of dividends pay¬ 
able by any domestic company other 
than a company referred to In (i) herein¬ 
above . . . . , . 24.5 pet cent. Nil 

(iii) on the Income by way of royalties payable 
by an Indian concern in pursuance of an 
agreement made by it with the Indian 
concern after the 3i8t day of March, 1961, 
and which has been approved by the Cen¬ 
tral Government.50 per cent. Nil 
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Rate of Rate of 

Income-tax surcharge 


Cw) on the income by way of foes payable 
by an Indian concern for rendering tech- 
mcal servicea in pursuance of an agree¬ 
ment made by it with the Indian concern 
after the 29th day of February, 1964, 
and which has been approved by the 
Central Government . . . -50 per cent. 

(n) on the income by way of interest payable 

on a tax free security . . . -44 per cent. 

(vi) on any other income . . . *70 per cent. 

PART III 

Rates jor calculating or charging income-tax in certain cases, 
deducting income-tax from income chargeable under the head 
“Salaries” and computing “advance tax”. 

In cases in which income-tax has to be calculated under the first 
proviso to sub-section (5) of section 132 of the Income-tax Act or 
charged under sub-section (4) of section 172 or sub-section (2) of sec¬ 
tion 174 or section 175 or sub-section (2) of section 176 or deducted 
under section 192 of the said Act from income chargeable under the 
head “Salaries” or in which the “advance tax” payable under 
Chapter XVII-C of the said Act has to be computed, at the rate or 
rates in force, such income-tax or, as the case may be, “advance tax” 
shall be so calculated, charged, deducted or computed at the follow¬ 
ing rate or rates:— 

Paragraph A 

In the case of every individual or Hindu undivided family or un¬ 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person refer¬ 
red to in sub-clause (vii) of clause (31) of section 2 of the Income- 
tax Act, not being a case to which any other Paragraph of this Part 
applies,— 

Rates of income-tax 

(1) where the total income does not 5 per cent, of the total income! 

exceed Rs. 5,000 , 

(2) where the total income exceeds Rs. 250 plus 10 per cent, of the amount 
Rs. 5,000 but docs not exceed Rs. 10,000 by which the total income exceeds 

Rs. 5.000 ; 


Nil 

Nil 

Nil. 
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(3) where the total incxime exceeds 

Rb. 10,000 but docs not exceed 
Rs. 15,000 

(4) where the total income exceeds 

Rs. 15,000 but docB not exceed 

Rs. 20,000 

(5) where the total income exceeds 

Rs. 20,000 but does not exceed 
Rs. 25,000 

(6) where the total income exceeds 

Rs. 25,000 but docs not exceed 
Rs, 30,000 

(7) where the total income exceeds 

Rs. 30,000 but does not exceed 
Rs. 50,000 

(8) where the total income exceeds 

Rs. 50,000 but does not exceed 

Rs. 70,000 

9) where the total income exceeds 
Rs. 70,000 


Rs. 750 plus 15 per cent, of the amount by 
which the total income exceeds 
Rs. 10,000 ; 

Rs. 1,500 plus 20 per cent, of the amount 
by which the total income exceeds 

Rs, 15,000 ; 

Rs. 2,500 plus 30 per cent, of the amount 
by which the total income exceeds 

Rs. 20,000 ; 

Rs. 4,000 ^lus 40 per cent, of the amount 
by which the total income exceeds 

Rs. 25,000 ;, 

Rs. 6,000 plus 50 per cent, of the amount 
which the total income exceeds 

Rs. 30,000 ; 

Rs. 16,000 plus 60 per cent, of the amount 
by which the total income exceeds 

Rs. 50,000 ; 

Rs. 28,000 plus 65 per cent, of the amount 
by which the total income exceeds 


Rs. 70,000 : 

Provided that for the purposes of this Paragraph, in the case of a 
person, not being a non-resident— 


(i) no income-tax shall be payable on a total income not 
exceeding the following limit, namely: — 

(a) Rs. 7.000 in the case of every Hindu undivided 
family which as at the end of the previous year satisfies 
either of the following two conditions, namely; — 


(1) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age; or 


(2) that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family; 

(b) Rs. 4,000 in every other case; 

(ii) where such person is an individual whose total income 
does not exceed Rs. 10,000 and who has, during the previous year, 
incurred any expenditure for the maintenance of any one or 
more of his parents or grand-parents mainly dependent on him, 
the income-tax computed at the rate hereinbefore specified shall 
be reduced by so much of the amount specified hereunder, as 
does not exceed the amount of income-tax so computed: — 

(а) Rs. 145 . . . .in tJic case of an unmarried individuah 

(б) Rs. 2 JO . , , .in the case of a married individual who 

has no child mainly dependent on him; 
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(0) Rs. 24.0 . . . .in the case of a married Individual who 

has one child mainly dependent on him; 

(d) Rs. 260 . . . .in the case of a married individual who 

has morc_than one child mainly dependent 
on him;" 

(Hi) where such person is an individual not falling under 
clause (ii) or a Hindu undivided family, the income-tax comput¬ 
ed at the rate hereinbefore specified shall be reduced by so 
much of the amount specified hereunder, as does not exceed the 
amount of income-tax so computed: — 


(0) Rs. t 25 • • - .in the case of an unmarried individual; 

(b) Rs. 200 . . . . in the case of a married individual who 

has no child mainly dependent on him 
or a Hindu undivided family which has 
no minor coparcener ; 

i 

(c) Rs. 220 . . . .in the case of a married individual who 

has one child mainly dependent on him 
or a Hindu undivided family which has 
one minor coparcener mainlv supported 
from the income of such family ; 


(<f) Rs. 240 . . . .In the case of a married individual who 

has more than one child mainly dependent 
on him or a Hindu undivided family 
which has more than one minor co- 
. parcener mainly supported from the in¬ 

come of such family ; 


(iv) (A) where such person is an individual whose total 
Income exceeds Rs. 10,000 but does not exceed Rs- 20,000, and 
who has, during the previous year, incurred any expenditure for 
the maintenance of any one or more of his parents or grand" 
parents mainly dependent on him, the Income-tax payable by 
him in respect of such total income shall not exceed the 
aggregate of— 


(1) the lncome-t.ax which would have been payable by 
the individual If his total income had been Rs. 10,000, and 

(2) 40 per cent, of the amount by which the total 
income of the individual exceeds Rs. 10,000; 


(B) where such person is not an Individual whose case falls 
under sub-clause (A) and the total income of such person does 
not exceed Rs. 20,000, the income-tax payable thereon shall not 
exceed 40 per cent, of the amount by which the total Income 
exceeds the limit specified in sub-clause (a) or, as the case may 
be, sub-clause (b) of clause (i) of this proviso. 
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Explanation .—For the purposes of clause (ii) and sub-clause (A) 
of clause (iw) of this proviso, a parent or grand-parent of an indivi¬ 
dual shall not be treated as being mainly dependent on such indivi¬ 
dual if the income of the parent or, as the case may be, the grand¬ 
parent from all sources in respect of the previous year relevant to 
the assessment year exceeds one thousand rupees. 

Surcharges on income-tax 

The amount of income-tax computed in accordance with the pre¬ 
ceding provisions of this Paragraph shall be increased by the aggre¬ 
gate of surcharges for purposes of the Union calculated as specified 
hereunder: — 

(a) where— 

(i) in the case of an individual or a Hindu undivided 
family, the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov¬ 
ernment or income received in respect of units from the 
Unit Trust of India, established under the Unit Trust of India 
Act, 1963, included in the total income, or 

(ii) in any other case, the amount of unearned income 
Included in the total income, 

exceeds Rs. 30,000, 

a surcharge calculated on the difference between the amount of 
income-tax computed in respect of the income referred to in sub- 
clause (i) or, as the case may be, sub-clause (ii), if such income had 
been the total income and the amount of income-tax computed in 
respect of an income of Rs. 30,000 if it had been the total income, at 
the following rate, namely: — 

(l) where the amount of the difference 20 per cent, of the amount of such difference/ 
does not exceed Rs. 10,000 

(a) where the amount of the difference Rs, 2,000 plus 25 per cent, of the amount 
exceeds Rs, 10,000 by which the difference aforesaid ex¬ 

ceeds Rs. lOjOOO; 

(b) where— 

(i) in the case of an- individual or a Hindu undivided 
family, the earned income and income by way of interest on 
any security of the Central or State Government and Income 
received in respect of units from the Unit Trust of India, 
established under the Unit Trust of India Act, 1963, included 
in the total income, or 


53 of 19631 
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(ii) in any other case, the earned income, included in 
the total income, 
exceeds Rs, 1 lakh, 

a surcharge calculated on the amount of the difference between the 
income-tax computed in respect of the income referred to in sub¬ 
clause (i) or, as the case may be, sub-clause (ii), if such income had 
been the total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh, at the following rate, namely; — 

(1) where the amount of the 5 per cent, of the amount of such difference; 
difference does not exceed 

Rs. 65,000^ 

(2) where the amount of the Rs. 3,250 plus 10 per cent, of the amount 

difference exceeds Rs. 65,000 by wnich the difference aforesaid exceeds 

but docs not 'exceed Rs. 65,000; 

Rs, 1,30,000 

(3) where the amount of Rs. 9,750 plus 15 ^er cent, of the amount 

the difference exceeds by which dm difference aforesaid exceeds 

Rs. 1,30,000 Ks. 1,30,000; and 

(c) a special surcharge, calculated at the rate of ten 
per cent, on the aggregate of the following amounts, namely: — 

(t) the amount of income-tax computed in accordance 
with the preceding provisions of this Paragraph; and 

(ii) the aggregate of the amounts of the surcharges 
calculated in accordance with clause (a) and clause (b) of 
this sub-paragraph. 

Paragraph B 

In the case of everj" co-operative society,— 

Rates of income-tax 

(1) where the total income does not 5 per cent, of the total Income; 

exceed Rs. 5,000 

(2) where the total income exceeds Rs. 250 phis to per cent, of the amount by 

Rs. 5,000 but docs not exceed wlucli the total income exceeds Rs. 5,000; 
Rs- 10.000 

(3) where the total income exceeds Rs. 750 plus 15 per cent, of the amount 

Rs. 10,000 but docs not exceed by which the total income exceeds 

Rs. 15,000 Rs. 10,000; 

where the total Income exceeds Rs. 1,500 plus 20 per cent, of the amount 
Rs. 15,000 but does not exceed by which the total income exceeds 

Rs. 20,000 Rs, ijyxxo; 

(5) where the total income exceeds Rs, 2,500 plus 25 per cent, of the amount 

Rs, 20,000 but does not exceed by which the total income exceeds 

Rs. 25,000 Rs. 20,000; 

(6) where the total income exceeds Rs. 3,750 plus 41 per cent, of the amount 

R«. 25,000 by which the total Income excecas 

Rs. 25,000 : 
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Provided that— 

(i) no income-tax shall be payable on a total income not 
exceeding Rs. 4,000; and 

■ (ii) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent, of 
the amount by which the total income exceeds Rs. 4,000. 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur¬ 
poses of the Union calculated as specified hereunder: — 

(a) where the total income exceeds Rs. 25,000, a surcharge 
calculated at the rate of 6i per cent, of the amount of the differ¬ 
ence between the income-tax computed at the rates hereinbefore 
specified and the income-tax computed in respect of a total in¬ 
come of Rs. 25,000; and 

(b) a special surcharge calculated at the rate of ten per 
cent, on the aggregate of the following amounts, namely: — 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord¬ 
ance with clause (a) of this sub-paragraph. 

Paragraph C 

In the case of every registered firm,— 

Rates of income-tax 

(i) where the total income does not Nil', 
exceed Rs. 25,000 

(2J where the total income exceeds 6 per cent, of the amount by which the total 
Ra. 25,000 but docs not exceed income exceeds Rs. 25,000; 

Rs. 50,000 


(3) where the total income exceeds Rs. 1,500 plus 8 per cent, of the amount 
Rs. 50,000 but does not exceed by which the total income exceeds 
Rs. 1,00,000 R8.50, 000; 

(4) where the total income excess Rs. 5,500 plus 12 per cent, of the amount 
Rs. 1,00,000 by which the total income exceeds 

Rs, 1,00,000. 
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Surcharyes on income-tax 

i'he amount of income-tax computed at the rate hereinbefore 
specilied shall be increased by the aggregate of surcharge for pur¬ 
poses of the Union calculated as specified hereunder: -- 

(a) in the case of a registered firm whose total income in¬ 
cludes income derived from a profession carried on by it and die 
income so included is not less than fifty-one per cent, of such 
total income, a surcharge calculated at the rate of ten per cent, 
of the amount of income-tax computed at the rate hereinhefore 
specified; 

(b) in the case of any other registered firm, a surcharge 
calculated at the rate of twenty per cent, of the amount of 
income-tax computed at the rate hereinbefore specified; and 

(c) a special surcharge calculated at the rate of ten per cent, 
on the aggregate of the following amounts, namely: — 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord¬ 
ance with clause (a), or, as the case may be, clause (b) o.'' 
this sub-paragi'aph. 


Paragraph D 
In the case of every local authority,- - 

Bate of income-tax 

On the whole of the total income . . 45 per cent. 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
.specified shall be increased by the aggregate of surcharges for pur¬ 
poses of the Union calculated as specilied hereunder:— 

(a) a surcharge calculated at the lale of ten ’ 
amount of income-tax computed at the rate b 
lied; and 

(b) a special surcharge calculated at tf 
on the aggregate of the following amount 

(i) the amount of income-tax co 
hereinbefore specified; and 

(ii) the amount of the surcharge 
ance with clause (a) of this sub-par: 

492 G of 1 (Ex)—8. 
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Paragraph E 

In the case of the Life Insurance Corporation of India established 
under the Life Insurance Corporation Act, 1956,— 


:u nf 1056. 


Rates of income-tax 

(0 on that part of its total income 52-5 per cent.; 
which cotisiats of profits and gains 
from fife insurance bu.sineas 


(m) on the balance, if any, of the total the rat; of income-tax applicable, in accord- 
income once with Paragraph F of this Part, to 

the total income of a domestic company 
which is a company in which the public 
arc substantially interested. 


Paragraph F 

In the case of a company, other than the Life Insurance Corpora¬ 
tion of India o.stablished under the Life Insurance Corporation Act, 
19.56,— 

Rates of income-tax 
I. In the case of a domestic company— 


31 of 1036. 


(AXi) where the con.pany is a company 
in which the pubUc are substan¬ 
tially interested,— 

(1) in a case where the total 45 per cent, of the total income; 

income does not exceed 
Rs. 50,000 

fit) in a cose where the total 55 per cent, of the total income; 

income exceeds Rs. 50,000 

(2) where the company is not a 

company in which the public arc 
substantially interested,— 

(»■) In the case of on industrial 
company— 

(1) on so much of the 55 per cent,; 
total income as 

does not exceed 
Rs. 10,00,000 

(2) on the balance, if 60 per cent.; 

any, of the total 

income 

til) in any other case . . 65 per cent, of the total income; 

and 

^ in addition, where the company 
Is— 

) B company in which the 
;)ubllc are substantially 
tetested, or 
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(ii) a company as is referred 
to in clause (jiO of sub¬ 
section (2) or clause 
(ii) or clause (b) of sub¬ 
section (d) of section 104 
of the Income-tax Act, 
or 

{Hi) such a company as is 
exempt from the opera¬ 
tion of section 104 of the 
said Act by a notification 
issued under the provi¬ 
sions of sub-section (.3) 
of that sealon, 

on so much of the total in- 7 ’5 per cent.; 
come as does not exceed the 
relevant amount of distribu¬ 
tions of dividends by the 
company 

Provided that the income-tax payable by a domestic company, 
being a company in which the public are substantially interested, the 
total income of which exceeds Rs. 50,000, shall not exceed the aggre¬ 
gate of— 

ia) the income-tax which wtiuld have been payable by the 
company if its total income had been Rs. 50,000 (the income of 
Rs. 50,000 for this purpose being computed as if such income 
included income from vai ions sources in the same proportion as 
the total income of the company); and 

(b) 80 per cent, of the amount by which its total income 
exceeds Rs. .50,000. 

Explanation 1. -In clause (B), the expression “the relevant 
■uinount of distributions of dividends” means the aggregate of the 
following amounts, namely: — 

(a) the amount, if any. by which the “relevant amount of 
distributions of dividends” by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of 
13 »t t 9 tVt. Part I of the First Schedule to the Finance Act, 1966 exceeds 

its total income (reduced by the amount of capital gains, if any, 
relating to capital assets other than .short-term capital assets 
included therein) assessable for the assessment year commencing 
on the 1st day of April, 1966; and 


(b) so much of the amrrunt of the dividends, other than 
dividends on preference shares, declared or distributed by the 
company during the previous year as exceeds ten per cent, of its 
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paid-up equity share capital as on the 1st day of the previous 
year. 

Explanation 2.—For the purposes of clause (B), where a part of 
the income of a company is not included in its total income because 
it is agricultural income, the amount declared or distributed as 
dividends (other than dividends on preference shares) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(o.) bears to the sum specified in clause (b), such sums being— 


(a) the average amount of the total income of the company 
of the five previous years in which it has been in receipt of tax¬ 
able income immediately preceding the relevant previous year; 
and 


(b) the average amount of the total profits and gains (ex¬ 
cluding capital icceipts) of tlie company of the five previous 
years referred to in clause (a) reduced by such allowances as 
may be admissible under the Income-tax Act but which have 
not been taken into account by the company in its profit and 
loss accounts for the said live previous years. 

Explanation 3.—For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year, the amount of such dividends shall not be included in the 
amount of dividends referred to in clause (b) of Explanation 1- 


II. In the case of a company other than a domestic company: — 

(;') on 80 much of ihc loot income 
as consists of— 

(u) loyalties received from 
an Indian concern in pur- 
guance of an agreement 
made by it with the Indian 
concern after the 31st day 
ot March, 1961, or 

(fi) fees for rendering tech¬ 
nical services received from 
an Indian concern in pur¬ 
suance of an agTeemcnt 
made by it with the 
Indian concern after the 
29th day of February, 

1964, 

and where such agreement has, in 50 per cent.; 
either case, been approved by the 
Central Government 

(it) on the balance, if any, of the total 70 per ceno 
income 
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THE SECOND SCHEDULE 
(Er’p section 3) 


Rales of annuity deposits 

(ij In the case of any depositor Nil. 
wtiosc total income docs not 
exceed Rs. 15,000 

(!i) In tlie ;asc of any depositor s per cent, of the adjusted total income ; 
whose total income exceeds 
Rs. 15,000 bur does not 
exceed Ra. 20^000 

Provided that the annuity deposit to be made shall in no cast 
I'xceed half the amount by which the total income exceeds Rs. 15,00i) 


(ill) In the C. 13 C of a depositor 7} per cent, of the adjusted total income : 
whose total income exceeds 
Rs. 20,000 but docs not 
exceed Rs. 40,000 

Provided that the annuity deposit to be made shall in no ca.sr 
exceed the aggregate of the following sura:;, namely-- 

( 0 ) an amount calculated at five per cent, on so much of 
the adjusted total income as does not exceed Rs. 20,000; 

(b) one-half of the amount by which the total income ex 
ceeds Rs. 20,000 

(la) In the case of a depositor to par cent, of the adjusted total income; 
whose total income exceeds 
Rs. 40,000 but does not 
exceed Rs. 70,000 

Provided that the annuity deposit to be made shall it, no case 
exceed the aggregate of the following sums, namely;— 

(a) an amount calculated at seven and a half per cent, on 
so much of Ihe adjusted tot.al income as does not exceed 
Rs, 40,000; 

(b) one-half of the amount by which the total income ex 
feeds Rs. 40,000. 

(v) In the case of a depositor taj per cent, of the adiusted total income: 
whose total income exceeds 
Rs. 70,000 

Provided that the annuity deposit to be made shall i‘n no case 
exceed the aggregate of the following sums, namely:— 


(a) an amount calculated at ten per cent, on so much of the 
adjusted total income as does not exceed Rs. 70,000; 

(b) one half of thg amount by which the total income ex- 
ceerf.s Rs. 70,0()() 
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Explanation.—In this Schedule, “total income” means total in¬ 
come computed in the manner laid down in the Income-tax Act with¬ 
out making any allowance under section 2800 of that Act. 


THE THIRD SCHEDULE 
(See section 33) 

Amendments in the Income-tax Act 
1, Section 10. —After clause (2S) ^ insert— 

“ (29) in the case of an authority constituted under any law 
tor the time being in force for the marketing of commodities, 
any income derived from the letting of godowns or warehouses 
tor storage, processing or facilitating the marketing of commo¬ 
dities.”. 

Section 32 .— 

(a) in sub-section (I), after clause (in), insert— 

“(v) in the case of any new building, the erection of 
which is completed after the 31st day of March, 1967, where 
the building is owned by an Indian company and used by 
such company as a hotel and such hotel Is for the time being 
approved in this behalf by the Central Government, a sum 
equal to twenty-flve per cent, of the actual cost of erection 
of the building to the assessee, in respect of the previous 
year in which the erection of the building is completed or, 
if such building is first brought inlo use as a hotel in the 
immediately succeeding previous year, then in respect of 
that previous year; but any such sum shall not bo deduc¬ 
tible in determining the written down value for the pur¬ 
poses of clause (ii).”; 

(b) in sub-section (2), after “clause (in)”, insert “or clause 
(w)”. 

3- Section 33 .— 

(a) for sub-section (/), substitute— 

“(7) (a) Tn respect of a new ship or new machinery 
or plant (other than office appliance.s or road transport 
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vehicles) which is owned by the assessee and is wholly used 
for the purposes of the business carried on by him, there 
shall, in accordance with and subject to the provdsions of 
this section and of section 34, be allowed a deduction, in 
respect of the previous year in which the ship was acquired 
or the machinery or plant was installed or, if the ship, 
machinery or plant is first put to use in the immediately 
succeeding previous year, then, in respect of that previous 
year, a sum by way of development rebate as specified in 
clause (b). 

(b) The sum referred to in clause (a) shall be— 

(A) in the case of a ship, lorty per cent, of the 
actual cost thereof to the assessee; 

(B) in the case of machinery or plant,— 

(i) where the machinery or plant is installed 
for the purposes of business of construction, manu¬ 
facture or production of any one or more of the 
articles or things specified in the list in the Fifth 
Schedule,— 

(a) thirty-five per cent, of the actual cost 
of the machinery or plant to the assessee, 
where it is installed before the 1st day of April, 
1970, and 

(b) twenty-five per cent, of such cost 
where it is installed after the 31.st day of March, 

1970; 

(ii) where the machinery or plant is installed 
after the 31st day of March, 1967, by an assessee 
being an Indian company in premises used by it as 
a hotel and such hotel is for the time being approved 
In this behalf by the Central Government— 

( 0 ) thirty-five per cent, of the actual cost of 
the machinery or plant to the a.ssessee, where 
it is installed before the Ist day of April, 1970, 
and 

(b) twenty-five per cent, of such cost 
where it is installed after the 31st day of March, 

1970; 

(Hi) where the machinery or plant is Installed 
after the 31st day of March. 1967, being an asset 
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representing expenditure of a capital nature on 
scientific research related to the business carried 
on b> the assessee, 

(a) thirty-five per cent, of the actual cost 
of the machinery or plant to the assessee, 
where it is installed before the 1st day of April, 
1970, and 

(b) twenty live per cent, of such cost, 
where it is installed after the 31st day of 
March, 1970; 

(iv) ill any other case,— 

(a) twenty per cent, of the actual cost of 
the machinery or plant to the assessee, where 
it is installed before the l.st day of April, 1970, 
and 

(b) fifteen per cent, of such cost where it 
is installed after the 31st day of March, 1970.”; 

(b) in sub-section (2), for “[the total income for this pur¬ 
pose being computed without making any allowance under sub¬ 
section (1) or sub-section (lA) of this section or sub-section 
<l) of section 33A]”, in both places, substitute— 

■‘[the total income for this purpose being computed 
without making any allowance under sub-section (1) or 
sub-section (IA) of this section or sub-section (1) of sec¬ 
tion 33A or any deduction under Chapter VIA or section 
2800]”. 

fc) in sub-section (6), add at the end— 

“Provided that the provisions of this sub-section shall 
not apply in the case of an assessee being an Indian com- 
pany, in respect of any machinery or plant installed by it 
in premises used by it as a hotel, where the hotel is for the 
time being approved in this behalf by the Central Govern¬ 
ment.”. 

4. .Section 33A.—In sub-section (2), for “[the total income for 
this purpose being computed after making the allowance under sub¬ 
section (/) or sub-section (lA) ox clause (ii) of sub-section (2) of 
section 33 but without making ahy allowance under sub-section (1) 
of this section]”, in both places, substitute— 

“[the total income for this purpo^o being computed after 
deduction of the allowance under sub-section (I) or sub-section 
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(lA) or clause (it) of sub-section (2) of section 33, but with¬ 
out making any deduction under sub-section (1) of this section 
or any deduction under Chapter VIA or section 2800]”. 

5 . Section 35. —In sub-section (2),— 

(i) for clause (i), substitute— 

“ (i) in a case where such capital expenditure is In¬ 
curred before the 1st day of April, 1967, one-flfth of the 
capital expenditure incurred in any previous year shall be 
deducted for that previous year; and the balance of the 
expenditure shall be deducted in equal instalments for each 
of the four immediately succeeding previous years; 

(ia) in a case where such capital expenditure is in¬ 
curred after the 31st day of March, 1967, the whole of such 
capital expenditure incurred in any previous year shall be 
deducted for that previous year;”; 

(ii) in clause (ii), after ‘‘an asset representing expendi¬ 
ture of a capital nature”, insert “incurred before the 1st day of 
April, 1967”; 

(Hi) in clause (v), for “where the asset is used”, substitute 
“where the asset mentioned in clause (ii) is used”. 

6. Section 36. —In clause (viii) of sub-section (1), for “of the total 
income carried to such reserve account”, substitute “of the total 
income (computed before making any deduction under Chapter VIA) 
carried to such resei've account”. 

7. Section 41. —In sub-section (3), after “the total amount of 
the deductions made under clause (i)”, insert “or, as the case may 
be, the amount of the deduction under clause (ia) ’. 

8. Section 43.—For the proviso to clause (I), substitute— 

“Provided that where the actual cost of an asset, being a 
motor car which is acquired by the assessee after the Slat day 
of March, 1967 and is used otherwise than in a business of 
running it on hire for tourists, exceeds twenty-five thousand 
rupees, the excess of the actual cost over such amount shall be 
ignored, and the actual cost thereof shall be taken to be twenty, 
five thousand rupees.”. 

9. Section 66. —Omit “and any amount in respect of which the 
assessee is entitled to a deduction from the amount of income-tax on 
his total income with which he is chargeable for any assessment 
year in accordance with, and to the extent provided in sections 87, 

87A and 88". 

*92 C of 1—0, 
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10 . Section 71.—For sub-section (2), substitute— 

‘(2) Where in respect of any assessment year the net result 
of the computation under any head of income other than “Capital 
gains” is a loss and the assessee has income assessable under the 
head "Capital gains”, such loss may, subject to the provisions 
of this Chapter, be set off— 

(i) against the income, if any, of the assessee assessable 
for that assessment year under any head including Income 
assessable under the head “Capital gains” (whether relating 
to short-term capital assets or any other capital assets), or 

(ii) if the assessee so de.sires, only against his income 
if any, under the head “Capital gains”, in so far as such 
income relates to short-term capital assets, and income under 
any other head. 

(3) Where in respect of any assessment year the net result 
of the computation under sections 48 to 55 in respect of capital 
gain.s relating to short-tenn capital assets is a loss and the 
assessee has income assessable under any head of income other 
than “Capital gains”, the assessee shall, subject to the provisions 
of this Chapter, be entitled to have such loss set off against the 
income aforesaid.’. 

11. Section 72 .—In sub-section (I), after “Capital gains”, insert 
“relating to capital assets other than short-term capital assets”. 

12. Section 74.—In sub-clause (i) of clause (a) of sub-section (1), 
tor “as relates to short-term capital assets”, substitute “relating to 
short-term capital assets as cannot be or is not wholly set off againrt 
income under any head in accordance with the provisions of section 
71”, 


13. For Chapter VIA, substitute— 

‘CHAPTER VIA 

Deductions to be made in computing total income 
A.—General 

Deductions 
to be made 
in comput¬ 
ing total 
income. 


BOA. (I) In computing the total income of an assessee, 
there shall be allowed from his gross total Income, In accordance 
with and subject to the provisions of this Chapter, the deduc¬ 
tions specified in sections 80C to 80T, 
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(2) The aggregate amount of the deductions under this 
Chapter shall not, in any case, exceed the gross total income ot 
the assessee. 

(3) Where, in computing the total income of a firm, associa¬ 
tion of persons or body of individuals, any deduction is admis¬ 
sible under section 80G or section 80H or section 80J or section 
80K or section 80L or section SOS or section 80T, no deduction 
under the same section shall be made in computing the total 
income of a partner of the firm or, as the case may be, of a 
member of the association of persons or body of individuals in 
relation to the share of such partner in the income of the firm 
or the share of such member in the income of the association of 
persons or body of individuals. 

SOB, In this Chapter— 

(I) “displaced person” means a person who, on account Definitions 
of the setting up of the Dominions of India and Pakistan, 
or on account of civil disturbances or the fear of such 
disturbances in any area now forming part of East Pakistan, 
has— 


(a) in the case of a person having a place of 
residence in the district of Noakhali or of Comilla, on 
or after the 1st day of October, 1946, and 

(b) in the case of a person having a place of resi¬ 
dence in any other area now forming part of East 
Pakistan, on or after the 1st day of June, 1947, 

left, or been displaced from, his place of residence in such 
area and who has been subsequently residing in India; 

(2) "domestic company” means an Indian company, or 
any other company which, in respect of its income liable 
to tax under this Act, has made the prescribed arrange¬ 
ments for the declaration and payment, within India, of 
the dividends (including dividends on preference shares) 
payable out of such Income; 

(3) “earned income” and “unearned Income” shall 
have the meanings respectively assigned to them in the 
Finance Act of the relevant year; 

(4) “foreign company” means a company which is not 
a domestic company as defined in clause (2); 

(5) “gross total income” means the , total income 
computed in accordance with the provisions of this Act, 
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before making any deduction under this Chapter or under 
section 2800 and without applying the provisions of section 

04; 


(6) “income”, in relation to a handicapped dependant, 
means the aggregate income of such person from all 
sources; 

(7) “priority industry” means the business of genera¬ 
tion or distribution of electricity or any other form of power 
or of construction, manufacture or production of any one 
or more of the articles or things specified in the list In the 
Fifth Schedule or the business of any hotel where such 
business is carried on by an Indian company and the hotel is 
for the time being approved in this behalf by the Central 
Government; 

(S) “relative”, in relation to an individual, means— 

(a) the mother, father, husband or wife of the 
Individual, or 

(b) a son, daughter, brother, sister, nephew or 
niece of the individual, or 

(c) a grand-son or grand-daughter of the individual, 
or 

(d) the spouse of any person referred to in sub¬ 
clause (b); 

(9) “repatriate” means a person of Indian origin who 
was ordinarily residing in a foreign country and who, on 
leaving, or being forced to leave, such country, hsis— 

(a) in the case of a person leaving Mozambique, 
on or after the 25th day of June, 1962, or 

(b) in the case of a person leaving Burma, on or 
after the 1st day of June, 1963, or 

(c) in the case of a person leaving Ceylon, on or 
after the 1st day of November, 1964, or 

(d) in the case of a person leaving any other country, 
on or after such date or dates as may be notified in this 
behalf by the Central Government in the Official 
Gazette, 

returned to India with the intention of permanently 
residing therein. 
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Explanation—A person shall be deemed to be of Indian 
origin if he, or either of his parents or any of his grand¬ 
parents, was born In undivided India. 

B .—Deductions in respect of certain payments 

80C. (1) In computing the total Income of an assessee there 
shall be deducted, in accordance with and subject to the provi¬ 
sions of this section, an amount equal to sixty per cent, of the 
first five thousand rupees of the aggregate of the sums specified 
in sub-section (2) and fifty per cent, of the balance, if any, of 
such aggregate. 

(2) The sums referred to in sub-section (1) shall be the 
following, namely:— 

(a) where the assessee is an individual, any sumg paid 
in the previous year by the assessee out of his income 
chargeable to tax— 

(i) to effect or to keep in force an insurance on the 
life of the assessee or on the life of the wife or husband 
of the assessee; or 

(ii) to effect or to keep in force a contract for a 
deferred annuity on the life of the assessee or on the 
life of the wife or husband of the assessee, notwith¬ 
standing that such contract contains a provision for the 
exercise by the insured of an option to receive a cash 
payment in lieu of the payment of the annuity; or 

(iii) as a contribution to any provident fund to 

.B Qf 1025 . which the Provident Funds Act, 1925 applies; 

(b) where the assessee is a Hindu undivided family, 
any sums paid in the previous year by the assessee out of 
its income chargeable to tax, to effect or to keep in force an 
insurance on the life of any male member of the family or 
of the wife of any such member. 

Explanation .—For the purposes of sub-clause (i) of 
clause (a) and clause (b) of this sub-section, an insurance 
on the life of any person referred to therein shall include— 

(i) a policy of insurance on the life of such person 
securing the payment of a specified sum on the stipu¬ 
lated date of maturity of the policy, if such person is 
alive on such date, notwithstanding that the policy of 
insurance provides onlj^ for the return of premiums 
paid (with or without any intei-est thereon) in the 


Deduc¬ 
tion In 
respect oJ 
life 

insurance 
premia, 
contribu¬ 
tions to 
Provident 
fund, etc. 
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event of such person dying before the said stipulated 
date; 

(ii) a policy of insurance effected by a person for 
the benefit of a minor (being the assessee, or a male 
member of a Hindu undivided family where such 
family is the assessee) with the object of enabling tlie 
minor, after he has attained majority, to secure an 
insurance on his own life by adopting the policy and on 
his being alive on a date (after such adoption) 
specified in the policy in this behalf; 

(c) any sum deducted in the previous year from the 
salary payable by or on behalf of the Government to any 
Individual being a sum deducted in accordance with the 
conditions of his service, for the purpose of securing to him 
a deferred annuity or making provision for his wife or 
children, in so far as the sum so deducted does not exceed 
one-fifth of the salary; 

(d) if the assessee is an employee participating in a 
recognised provident fund, his own contributions to his 
individual account in the fund in the previous year, in so 
far as the aggregate of such contributions does not exceed 
one-fifth of his salary in that previous year or eight 
thousand rupees, whichever is less. 

Explavation .—In clause (d) of this sub-section, 
“salary” shall have the meaning assigned to it in clause (h) 
of rule 2 of Part A of the Fourth Schedule; 

(c) if the assessee is an employee participating in an 
approved superannuation fund, any sum paid in the pre^ 
vious year by him by way of contribution towards the 
superannuation fund; 

(/) wheie the as,sessce is an individual, any s’umfl 
deposited, in the previous year by the assessee out of his 
income chargeable to tax, in a ten-year account or a fifteen- 
year account under the Post Office Savings Bank (Cumula¬ 
tive Time Deposits) Rules, 1959, as amended from time to 
time. 

The provisions of clauses (a) and (b) of sub-section 
(2) fiiall apply only to so much of any premium or other pay¬ 
ment made on a policy other than a contract for a deferred 
annuity as Is not in excess of ten per cent, of the actual capital 
sum as.surcd. 
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Explanation .—In calculating any such capital sum, no 
account shall be taken— 

(i) of the value of any premiums agreed to be returned, 
or 


(li) of any benefit by way of bonus or otherwise over 
and above the sum actually assured, which is to be or may 
be received under the policy by any person. 

{4) The aggregate of the sums referred to in sub-section (3), 
which qualifies for the purposes of computing the deduction 
under sub-section (J), shall not exceed— 

(i) in the case of an individual being an author, play¬ 
wright, artist, musician or actor, such percentage of his 
gross total income, or such amount, as may be prescribed: 

Provided that such individual has effected an insurance 
referred to in sub-clause (i) of clause (a) of sub-section (2) 
prior to the Ist day of March, 1964 and has paid any sum 
in the previou.s year to keep in force such insurance; 

(ii) in the case of any other individual [including an 
author, playwright, artist, musician or actor, to whom the 
provisions of clause (i) do not apply], thirty per cent, of his 
gross total income, or fifteen thousand rupees, whichever is 
less; 

(hi) in the case of a Hindu undivided family, thirty 
per cent, of its gross total income, or thirty thousand rupees, 
whichever is less. 


(5) If the gross total income of the assessee includes earned 
inco^ne chargeable under any head, the deduction under sub¬ 
section (J) shall, to the extent possible, be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduction 
.shall be made in computing any other income under any head. 

BOD. (J) Where an assessee who is resident in India, being Deduction 
an individual or Hindu undivided family, who has, during the in respect 
previous year, incurred out of his or its income chargeable to medical 
income-tax, any expenditure for the medical treatment (includ- 
ing nursing) of a person who— haiidi- 

(a) is a relative of the individual, or, as the case may 
be, is a member of the Hindu undivided family and is not danta. 
dependent on any person other than such individual or 
Hindu undivided family for his support or maintenance, and 
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(b) is siiflering from a physical or mental disability 
which is ceitilled by a registered medical practitioner to 
have the effect of reducing considerably such person’s capa¬ 
city for normal work or engaging in a gainful employment 
(hereafter in this section referred to as handicapped 
dependant), 

the assessee shall, in accordance with and subject to the 
provisions of this section, be allowed a deduction of the amount 
specified in sub-section (2) in the computation of his total Income 
in respect of tlie previous year. 

(2) The deduction under sub-section (1) shall be— 

(i) in a case where the handicapped dependant has, for 
a period of one hundred and eighty-two days or more during 
the previous year, been admitted in a hospital or a nursing 
home or a medical institution or in such other institution as 
may be notified by the Central Government in the Official 
Gazette to be an institution for the care of handicapped 
persons, and fees and charges for his medical treatment 
(including nursing) are payable to such hospital or nursing 
home or medical or other institution, as the case may be, 
a sum of two thousand four hundred rupees, or 

(ii) in any other case, a sum of six hundred rupees, 

as reduced, in either case, by an amount equal to the income, 
if any, of the handicapped dependant in respect of the previous 
year; 

Provided that where the assessee has, during the previous 
year, incurred expenditure on more than one handicapped depen¬ 
dant, the deduction imder sub-section (1) shall be allowed only 
with reference to one such handicapped dependant as may be 
chosen by the assessee. 

(3) If the gross total income of the assessee includes earned 
income chargeable under any head, the deduction under sub¬ 
section (1) shall, to the extent possible, be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduc¬ 
tion shall be made in computing any other income under any 
head. 

80E. (i) Where, in the case of an assessee, being an indi¬ 
vidual who is a citizen of India and is resident in India, his 
share in the income of a registered tirm which renders pro- 
lesaioual ser\nce as chartered accoimta'nt, solicitor, lawyer, 
architect, or such other professional service as may be notified 
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this behalf by the Central GovernmeAt in the Official Gazette, !■ 
chargeable to tax and he has paid out of his income chargeable to 
tax a premium (by whatever name called) in any previous year 
under an annuity contract for the time being approved by the 
Commissioner as having for its main object the provision for the 
individual of a life annuity in old age (hereafter in this section 
referred to as qualifying premium), then the assessee shall, in 
accordance with and subject to the provisions of this section, be 
allowed a deduction of the amount of the qualifying premium in 
the computation of his total income in respect of the previous 
year: 

Provided that the amount which may be so deducted shall not 
exceed the sum of five thousand rupees, or one-tenth of his 
gross total income, whichever is less; 

Provided further that any annuity payable to the individual 
shall be deemed to be his earned income to the extent to which it 
IS attributable to the amount in respect of which deduction has 
been allowed under this section and chargeable to tax accordingly, 

(3) Subject to sub-section (3) and any rules made by the 
Board in this behalf, the Commissioner shall not approve a 
contract unless he is satisfied that it does not — 

(a) provide for the payment during the life of the 
individual of any sums except sums payable by way of an¬ 
nuity to the individual; or 

(b) provide for the annuity payable to the individual 
to commence before he attains the age of fifty-eight or 
after he attains the age of sixty-eight; or 

(c) provide for the pajnnent of any other sums except 
sums payable by way of annuity to the individual’s widow 
or widower and any sums which, in the event of no avmulty 
becoming payable either to the individual or to a widow 
or widower of the individual, are payable to the individual’s 
legal representative by way of return of premiums, by way 
of reasonable interest on premiums and by way of bonus out 
of profits; or 

(d) provide for the payment of annuity, If any, pay¬ 
able to a widow or widower of the individual to be of a 
greater annual amount than that paid or payable to the 
individual; or 

(c) provide for the payment of any annuity otherwise 
than for the life of the annuitant, 
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and that it does include a provision that no annuity payabl# 
under u shall bo capable in whole or in part of surrender, 
commutation or assignment. 

{3} The Commissioner may, if he thinks fit, and subject 
to any conditions the Board may, by rules, prescribe and sub¬ 
ject to any conditions he thinks proper to impose, approve a 
contract, notwithstanding that the contract provides for one or 
more of the following matters, that Is to say,— 

(a) for the payment after the individual’s death of an 
annuity to a dependant other than the widow or widower 
of the Individual; 

(b) for the payment to the individual of an annuity 
commencing before he attains the age of fifty-eight, If the 
annuity is payable on his becoming Incapable through 
Infirmity of mind or body of being actively engaged in his 
profession or any profession of a similar nature for which 
he is trained or fitted; 

(c) for the annuity payable to any person to continue 
for a specified term (not exceeding ton years), notwith¬ 
standing his death within that term; 

(d) in the case of an annuity which is to continue for 
such specified term, for the annuity to be assignable by 
will. 

(4) The foregoing provisions of this section shall apply In 
relation to a contribution (by whatever name called) to a lund 
approved by the Commissioner as they apply in relation to any 
premium under an annuity contract so approved, provided the 
fund sati.sfies also the conditions set out below and any other 
conditions which the Board may, by rules, prescribe, namely;— 

(tt) itie fund shall be a fund established in India under 
an irrevocable trust for the benefit of individuals engaged 
in any protession referred to in sub-section (1); 

(b) the fund shall have for its sole purpose the provi¬ 
sion of annuities for individuals engaged i'n such profession 
on attaining a specified age or on their becoming incapa¬ 
citated prior to attaining such age, or for the widow, child- 
jen or dependants of such persons on their death; 

(c) all annuitie.s. pensions and other benefits granted 
from the fund shall be payable only in India, 
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(5) The Commissioner may, at any time, after giving a 
reasonable opportunity of showing cause against the proposed 
withdrawal to the persons by and to whom premiums are pay¬ 
able under any contract for the tiuLp being approved under this 
section, or to the trustees of any fund so approved, withdraw 
the approval- 

(ti) Notwithstanding anything contained in sub-sections 
(1) and (4), no deduction under this section shall be allowed 
in the case of any individual— 

(i) whose gross total income includes unearned Income 
of more than ten thousand rupees; or 

(ii) who is entitled to any pension or is participating 
in any pension or superannuation scheme. 

(7) The deduction under this section shall be made in com¬ 
puting the earned income of the assessee Included in his gross 
total income, so. however, that the amount of deduction shall 
not in any case f'vceed the amount of the income computed 
under the head Profits and gains of business or profession”, 
included in the gross total income. 


(f) Any annuity payable under an approved contract 
referred to in sub-section (1) m from any fund referred to In 
sub-section (4), to a person other than the individual who pays 
the premium or makes the contribution and any interest on 
premiums or bonus out of profits payable to such person, shall 
be deemed to be his unearned income to the extent it is attri¬ 
butable to the amount of deduction allowed under sub-section 
(?) and chargeable to tax accordingly. 

(9) Where any payment by way of annuity or otherwise 
is made by a person to whom premium.^ or contributions are 
payable unden sub-section (I) or sub-section {4), such person 
shall, subject to any lules made bv the Board in this behalf, 
deduct from the total amount so paid during any financial year, 
tax at such rate or rates in force in that year as would be 
applicable to such amount, if it were the total income and shall 
pay the amount so deducted to the credit of the Central Gov¬ 
ernment within the prescrilted time and in such manner as the 
Board may direct and the provisions of section 201 .shall, so far 
as may be, apply to such person if he does not deduct, or after 
deducting fails to pay, such tax. 

(10) Wheie a deduction under this section is claimed ana 
allowed for any assessment year in respect of any payment, 
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relief shall not be given in respect of it under any other provi¬ 
sion of this Act for the same or a later assessment year nor (In 
the case of a payment under an annuity contract) in respect of 
any other premium or consideration for an annuity under the 
same contract. 

(21) (a) The Board may, by notification in the Official 
Gazette, make rules for carrying out the purposes of this 
section. 

(b) In particular and without prejudice to the generality 
of the foregoing power, such rules may— 

(i) prescribe the statements and other Information to 
be submitted along with an application for approval; 

(it) prescribe the returns, statements, particulars or 
information which the Income-tax Officer may require 
from a person by and to whom premiums or contributions 
are payable under this section; 

(Hi) provide for the assessment by way of penalty Of 
any consideration received by an individual for an assign¬ 
ment of, or creation of a charge upon, any annuity or 
other sum receivable by him under any contract or from 
any fund approved for the time being under this section; 
and 

(iv) provide for securing such further control over the 
approval granted under this section and administration of 
funds approved under this section as it may deem requisite. 

80F. (1) Where an individual, being a resident, who is not 
a citizen of India, has expended any sum in the previous year 
out of his Income chargeable to tax for the fuU time education 
of his child wholly or mainly dependent on him and who is not 
more than twenty-one years of age, at any University, college, 
school nr other educational institution situate in a coimtry out¬ 
side India, he shall, in accordance with and subject to the pro¬ 
visions of this section, be allowed a deduction of the amount 
specified in sub-section (2) in ti'e computation of his total 
income. 

(2) The amount referred to in sub-section (2) shall he— 

(i) in the case of an individual who has one such cnild, 
one thousand five hundred rupees; and 

(ii) in the case of an individual v/ho has more than one 
such child, three thousand rupees. 
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(?) If the gross total income of the assessee includes earn¬ 
ed income chargeable under any head, the deduction under sub¬ 
section (1) shall, to the erclent possible, be made in computing such 
earned income and, as to the balance, If any, in computing any 
other income; and if there is no earned income, the deduction 
shall be made in computing any other income under any head. 

80G. (1) In computing the total income of an assessee, 
there shall be deducted, in accordance with and subject to the 
proviRi'n.s of this section, an amount equal to,— 

(a) where the assessee is a company, fifty per cent., and 

(b) in the case of any other asses.see, fifty-five per cent., 
of the aggregate of the sums specified in sub-section (2). 

(2) The sums referred to in sub-section (1) shall be the 
following, namely.— 

(a) any sums paid bv the assessee in the previous year 
as donations to— 

(i) the National Defence Fund set up by the Central 
Government; or 

(ii) the Jawaharlal Nehru Memorial Fund refer¬ 
red to in the Deed of Declaration of Trust adopted by 
the National Committee at its meeting hold on the 17tb 
day of August, 1964: or 

(Hi) the Prime Minister’s Drought Relief Fund; or 

(iv) any other fund or any institution to 'vhicb 
this section applies; or 

(v) the Government or any local authority, to be uti¬ 
lised for any charitable purpose; 

(b) any sums paid by the assessee in the previous year 
ns donations for the renovation or repair of any such tem¬ 
ple, mosque, gurdwara, church or other place as is notified 
by the Central Government in the Official Gazette to oe of 
historic, archaeological or artistic importance Or to be a 
nlnce of nubile worship of ronown throughout any State or 
States. 

(3) No deduction shall be allowed under sub-section (1) if 
ihe aggregate of the sums referred to in sub-section (2) is less 
than two hundred and fifty rupees. 

(4) The deduction under sub-section (1) shall not oe 
allowed in respect of such part of the aggregate of the sums 
referred to in sub-rlauses (iv) and (v) of clause (a) and In 
clause (b) of sub-section (2) as exceeds ten per cent, of the 
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i{ro3s total income (as reduced by any portion thereof on which 
income-tax is not payable under any provision of this Act and 
by any amount in respect of which the assessee is entitled to 
a deduction under any other provision of this Chapter), or two 
hundred thousand rupees, whichever is less: 

Provided that where such aggregate includes any sums 
referred to in clause (b) of sub-section (2) and such aggregate 
exceeds the limit of two hundred thousand rupees specified in 
this sub-section, then such limit shall be raised to cover that 
portion of the donation which is equal to the difference betv^een 
such aggregate and the said limit, so, however, that the limit 
so raised shall not exceed ten per cent, of the assessee’s gross 
total income as reduced as aforesaid, or five hundred thousand 
rupees, whichever is less. 

(5) This section applies to donations to any institution or 
fund referred to in sub-clause (iv) of clause (a) of sub-section 
(2), only if it is established in India for a charitable purpose 
and if it fulfils the following conditions, namely:— 

(i) where the institution or fund derives any income, such 
income would not be liable to inclusion in its total Income 
under the provisions of sections 11 and 12 or clause (22) of 
section 10; 

(h) the instrument under which the institution or fund 
is constituted does not, or the rules governing the institution 
or fund do not, contain any provision for the transfer or 
application at any time of the whole or any part of the in¬ 
come or assets of the Institution or fund for any purpose 
other than a charitable purpose; 

(iii) the institution or fund is not expressed to be for 
the benefit of any particular religious community or caste; 

(iv) the institution or fund maintains regular accounts 
of its receipts and expenditure; and 

(?;) the institution or fund is either constituted as a 
public charitable trust or is registered under the Societies 
Registration Act, 1860, or under any law corresponding to 
that Act in force in any part of India or under section 25 of 
the Companies Act, 1956, or is a University established by 
law, or Is any other educational Institution recognised by 
the Government or bv a University established by law, or 
affiliated to any University established by law or is an insti¬ 
tution financed wholly or in part by the Government or a 
local authority. 


2l of iSbu. 
1 of IMS, 
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Explanation 1.—An institution or fund established for the 
benefit of Scheduled Castes, backward classes, Scheduled Tribes 
or of women and children shall not be deemed to be an institution 
CT fund expressed to be for the benefit of a religious community 
or caste within the meaning of clause fiii) of sub-section (5). 

Explanation 2.—For the removal of doubts, it is hereby de¬ 
clared that a deduction to which the assessee is entitled in res¬ 
pect of any donation made to an institution or fund to which sub¬ 
section (5) applies shall not be affected merely by reason of the 
fact that subsequent to the donation any part of the income of 
the institution or fund has become chargeable to tax due to non- 
compliance with any of the provisions of section 11. 

Explanation 3.—In this section, “charitable purpose” does 
not include any purpose the whole or substantially the whole of 
which is of a religious nature. 

(6’) If the gross total income of the assessee includes earned 
income chargeable under any head, the deduction under sub¬ 
section (1) shall, to the extent possible, be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduc¬ 
tion shall be made in computing any other income under any 
head. 


C.- -Deductions in respect of certain incomes 

80H, (7) Where the gross total income of any assessee inclu¬ 
des any profits and gains derived from any industrial undertak¬ 
ing to which this section applies, there shall be allowed, in 
accordance with and subject to the provisions of this section, a 
deduction from such profits and gains of an amount equal to 
fifty per cent- thereof in computing the total income of the 
assessee, so, however, that the amount of the deduction under 
this section shall not, in any case, exceed one hundred thousand 
rupees. 

(2) This section applies to any industrial undertaking which 
fulfils all the following conditions, namely:— 

(i) it is not formed by the splitting up, or reconstruction, 
of a business already in existence; 

(ii) it is not formed by the transfer to a new business of 
a building, machinery or plant previously used for any 
purpose; 
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(in) it has begun or begins to manufacture or produce 
articles in any part of India at any time within a period of 
three years next following the 1st day of April, 1967; 

(iv) it employs, on every working day throughout the 
previous year, forty or more workers in a manufacturing 
process ^whether carried on with or without the aid of 
power); and 

tu) it employs displaced persons or repatriates or 
members of the families of displaced persons or repatriates 
(all such employees being, hereinafter, referred to as rehabi¬ 
litated employees) and the daily average number of rehabi¬ 
litated employees, as certified by the prescribed authority, is 
not less than sixty per cent, of the daily average number of 
ail the persons employed in the underiaking, throughout the 
previous year. 

Explanation 1.—“Member of the family’’, in relation to 
any person who is a displaced person or repatriate, means 
any member of the family of such person if .such member 
was, before his employment in the undertaking, dependent 
on such person. 

Explanation 2 .—“Daily average number”, in relation to 
rehabilitated employees or, as the case may be, all the per¬ 
sons employed in the undertaking, shall be taken to be ihe 
number arrived at by dividing the aggregate of the number 
of rehabilitated employees or, as the case may be, the total 
number of persons employed in the undertaking on each 
working day of a month by the total number of working days 
m that month. 
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(3) The provisions of this section shall, in relation to an 
industrial undertaking, apply to the assessment for the assess- 
inont year relevant to the previous year in which the under¬ 
taking begins to manufacture or produce articles, and the nine 
assessment years immediately succeeding 

hUl. (I) In the case of a company to which this section 
applies, where the gross total income includes any profits and 
gains attributable to any priority industry, there shall be al¬ 
lowed, in accordance with and subject to the provisions of this 
section, a deduction from such profits and gains of an amount 
equal to eight per cent, thereof, in computing the total Income 
of the company. 
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(2) This section applies to a domestic company, save in a 
case where such company is a company which is referred to in 
section 108 and has a gross total income of fifty thousand rupees 
or less. 


(3) Where a company to which this section applies Is 
entitled also to the deduction under section 80H, the deduction 
under sub-section (1) of this section shall be allowed with 
reference to the amount of the profits and gains attributable 
to the priority industry or .industries as reduced by the deduc¬ 
tion under section 80H in relation to such profits and gains. 

80J. (I) Where the gross total Income of an assessee in¬ 
cludes any profits and gains derived from an industrial under¬ 
taking or a ship or the business of a hotel, to which this section 
applies, there shall, in accordance with and subject to the pro¬ 
visions of this section, be allowed, in computing the total in¬ 
come of the assessee, a deduction from such profits and gains 
(reduced by the aggregate of the deductions, if any, admissible 
to the assessee under section 80H and section 801) of so much of 
the amount thereof as does not exceed the amount calculated at 
the rate of six per cent., per annum on the capital employed in 
the industrial undertaking or ship or business of the hotel, as the 
case may be, computed in the prescribed manner in respect of 
the previous year relevant to the assessment year (the amount 
calculated as aforesaid being hereafter, in this section, referred 
to as the relevant amount of capital employed during the 
previous year). 

(2) The deduction specified in sub-section (1) shall be 
allowed in computing the total income in respect of the assess¬ 
ment year relevant to the previous year in which the industrial 
undertaking begins to manufacture or produce articles or to 
operate its cold storage plant or plants or the ship is first brought 
into use or the business of the hotel starts functioning (such 
assessment year being hereafter, in this section, referred to as 
the initial assessment year) and each of the four assessment 
years immediately succeeding the initial assessment year; 


Provided that in the case of an assessee, being a co-operative 
society, the provisions of this sub-section shall have eifect as if 
for the words “four assessment years”, the words “six assessment 
years” had been substitutexi. 


Deduc¬ 
tion in 
respect of 
profits and 
gains from 
newly 
establish¬ 
ed Indus¬ 
trial under- 
taXlniis or 
ships or 
hotel busi¬ 
ness in 
certain 
cases. 




248 


TH]^ GAZETTE OF INDIA EXTRAORDINARY [Part II 


(3) Where the amount of the profits and gains derived from 
the Industrial undertaking or ship or business of the hotel, as 
the case may be, included in the total income (as computed 
without applying the provisions of section 64 and before making 
any deduction under Chapter VIA or section 2800) in respect 
of the previous year relevant to an assessment year commencing 
on or after the 1st day of April, 1967 (not being an assessment 
year prior to the initial assessment year or subsequent to the 
fourth assessment year as reckoned from the end of the initial 
assessment year) falls short of the relevant amount of capital 
employed during the previous year, the amount cf such short¬ 
fall, or, where there are no such profits iJnd gains, an amount 
equal to the relevant amount of capital employed during the 
previous year (such amount, in either case, being hereafter, in 
this section, referred to as deficiency) shall be carried forward 
and set off against the profits and gains referred to in sub¬ 
section (1) [as computed after allowing the deductions, if 
any, admissible under section BOH, section 801 and the said sub¬ 
section (1)] in respect of the previous year relevant to the 
next following assessment year and, if there are no .such profits 
and gains for that assessment year, or where the deficiency 
exceeds such profits and gains, the whole or balance of the 
deficiency, as the case may be, shall be set off against such 
profits and gains for the next following assessment year and if 
and so far as such deficiency cannot be wholly so set off, it shall 
be set off against such profits and gains assessable for the next 
following assessment year and so on: 

Provided that— 

(i)i In no case shall the deficiency or any part thereof 
be carried forward beyond the seventh assessment year as 
reckoned from the end of the initial assessment year; 


(it) where there is more than one deficiency and each 
such deficiency relates to a different assessment year, the 
deficiency which relates to an earlier assessment year shall 
be set off under this sub-section before setting off the defi¬ 
ciency in relation to a later assessment year: 


Provided further that in the case of an assessee being a co¬ 
operative society, the provisions of this sub-section shall have 
effect as if for the words “fourth assessment year”, the words 
“sixth assessment year” had been substituted. 
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(4) This section applies to any industrial undertaking 
which fulfils all the following conditions, namely; — 

(i) it is not formed by the splitting up, or the recons¬ 
truction, of a business already In existence; 

(ii) it is not formed by the transfer to a new business 
of a building (not being a building taken on rent or lease), 
machinery or plant previously used for any purpose; 

(iii) it manufactures or produces articles, or operates 
one or more cold storage plant or plants, In any part of 
India, and has begun or begins to manufacture or produce 
articles or to operate such plant or plants, at any time 
within the period of twenty-three years next following the 
1st day of April, 1&48, or such further period as the Central 
Government may, by notification in the Official Gazette, 
specify with reference to any particular industrial under¬ 
taking; 

(iw) in a case where the industrial undertaking manu¬ 
factures or produces articles, the undertaking employs ten 
or more workers in a manufacturing process carried on 
with the aid of power, or employs twenty or more workers 
in a manufacturing process carried on without the aid of 
power: 

Provided that the condition in clause (i) shall not apply 
in respect of any industrial undertaking which is formed as a 
result of the re-establishment, reconstruction or revival by 
the assessee of the business of any such industrial imdertaking 
as is referred to in section 33B, in the circumstances and within 
the period specified in that section. 

(5) This section applies to any ship, where all the follow¬ 
ing conditions are fulfilled, namely: — 

(i) It is owned by an Indian company and Is wholly 
used for the purposes of the business carried on by it; 

(ii) it was not, previous to the date of its acquisition 
by the Indian company, owned and used in Indian terri¬ 
torial waters by a person resident In India; and 

(iii) it is brought into use by the Indian company at 
any time within a period of twenty-three years next fol¬ 
lowing the 1st day of April, 1&48. 
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(6) This section applies to the business of any hotel, where 
all the following conditions are fulfilled, namely: — 

(a) the business of the hotel starts functioning on or 
after the 1st day of April, 1961, and is not formed by the 
splitting up, or the reconstruction, of a business already 
in existence or by the transfer to a new business of a 
building previously used as a hotel or of any machinery 
or plant previously used for any purpose; 

(b) the business of the hotel is owned and carried on 
by a company registered in India with a paid-up capital 
of not less than five hundred thousand rupees; 

(c) the hotel has such number and types of guest 
rooms and provides such amenities as may be prescribed, 
having regard to the population and the tourist importance 
of the place in which the hotel is located; and 

(d) the hotel Is for the time being approved for the 
purposes of this sub-section by the Central Government. 

Explanation. —Where— 

(a) in the case of an industrial undertaking, any build¬ 
ing, machinery or plant, or any part thereof previously 
used for any purpose, or 

(b) in the case of the business of a hotel, any build¬ 
ing, or any part thereof, previously used as a hotel, or any 
machinery or plant, or any part thereof, previously used 
for any purpose, 

is, in either case, transferred to a new business, and the total 
value of the building, machinery or plant or part so transferred 
does not exceed twenty per cent, of the total value of the build¬ 
ing, machinery or plant used in the business, then, for the 
purposes of clause (it) of sub-section (4) and clause (a) of 
sub-section (G), the condition specified therein shall be deemed 
to have been complied with and the total value of the build¬ 
ing, machinery or plant or part so transferred shall not be 
taken into account in computing the capital employed in the 
industrial undertaking or the business of the hotel. 
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(7) The Central Government may, after making auch in¬ 
quiry as it may think fit, direct, by notification in the Official 
Gazette, that the exemption conferred by this section shall not 
apply to any class of industrial undertakings with effect from 
such date as it may specify in the notification. 


80K. Where the gross total income of an assessee, being 

the holder of any share or shares in a company, includes any respect of 

income by way of dividends paid or deemed to have been paid 

to him by the company in respect of such share or shares, able to 

there shall, subject to any rules that may be made by the 

Board in this behalf, be allowed, in computing his total income, from new 

a deduction from such income by way of dividends of an industrial 

under- 

amount equal to such part thereof as is attributable to the takinRs or 
profits and gains derived by the company from an industrial 
undertaking or ship or the business of a hotel, on which no business, 
tax is payable by the company under this Act for any assess¬ 
ment year commencing prior to the 1st day of April, 1968, or 
in respect of which the company is entitled to a deduction 
under section 80J, 


SOL. (1) Where' in the case of any assessee, the amount Heduc- 
of his income by way of dividends included in his gross total rUpect of 
Income does not exceed five hundred rupees, there shall, in 
accordance with and subject to the provisions of this section, 
be deducted, in computing the total income of the assessee, 
the whole of the income by way of dividends from an Indian 
company or Indian companies included in the gross total in 
come. 


(2) In a case where the assessee is entitled also to the 
deduction under section 80K, in relation to the whole or any 
part of the Income by way of dividends referred to in sub¬ 
section (I), the deduction under sub-section (1) shall be al¬ 
lowed in respect of such income as reduced by the deduction 
under section 80K. 


80M. (1) Where the gross total income of an assessee Deduce 
being a company includes any income hy way of dividends of 

received by it from a domestic company, there shall, in accor- certain 
dance with and subject to the provisions of this section, be coi^rate 

rllvldenda. 
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allowed, In computing the total income of the assessee, a deduc¬ 
tion from such income by way of dividends of an amount equal 
to-- 


(a) where the aseessee Is a 
foreigo company— 

(0 in respect of such 
income by way of 
dividends received 
by it from an Indian 
company which is 
not such a company 
as Is referred to in 
section io8 ana 
which is mainly en¬ 
gaged in a priority 
inductry 

(ii) in respect of such 
income by way of 
dividends other than 
the dividends refer¬ 
red to in sub-clause 
(0 ... 

(i) where the assessee is a 
domestic company— 

in respea of any such 
income by way of 
dividends . 


8o per cent, of such income; 


65 per cent, of such income; 


60 per cent, of such income. 


Explanation .—For the purposes of this section, a company 
shall be deemed to be mainly engaged in a priority industry if 
the income attributable to any such industry or industries 
included in its gross total income for the previous year is not 
loss than fifty-one per cent, of such gross total income. 

(2) Where a company to which this section applies is entitl¬ 
ed also to the deduction under section 80K or section SOL, the 
Reduction under sub-section (2) of this section shall be allowed 
in respect of income by way of dividends referred to therein 
as reduced by any such income in relation to which the com¬ 
pany is entitled to a deduction under section 80K or section 
eOL. 
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SON. Where shares in a foreign company have been allot¬ 
ted to an assessee being an Indian company in consideration 
of any patent, invention, model, design, secret formula or pro¬ 
cess, or similar property right, or information concerning In¬ 
dustrial, commercial or scientific knowledge, experience or skill 
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made available nr provided or agreed to be made available or 
provided to the foreign company by the assessee, or in consi¬ 
deration of technical services rendered or agreed to be ren¬ 
dered to the foreign company by the assessee, under an agree¬ 
ment approved by the Central Government in this behalf 
before the lat day of October of the relevant assessment year, 
and any income by way of dividend on such shares is included 
in the gross total income of the assessee, there shall be allowed 
a deduction from such income of an amount equal to sixty per 
cent, thereof, in computing the total income of the assessee. 

800. Where the gross total income of an assessee being an Dcduc- 

Indian company includes any income by way of royalty, com- tion ’ji 

mission, fees or any similar payment received by it from a respect of 
. ■ T i. ■ p i , royalties, 

foreign company in consideration for the use of any patent, etc., rc- 

inventlon, model, design, secret formula or process, or similar 
property right, or information concerning industrial, commer- certain 
cial or scientific knowledge, experience or skill made available foreign 
or provided or agreed to be made available or provided to the rompanlei. 
foreign company by the assessee, or in consideration of techni¬ 
cal services rendered or agreed to be rendered to the foreign 
company by the assessee, under an agreement approved by the 
Central Government in this behalf before the 1st day of Octo¬ 
ber of the relevant assessment year, there shall be allowed a 
deduction from such income of an amount equal to sixty per 
cent, thereof, in computing the total income of the assessee. 

SOP. (1) Where, in the case of an assessee being a co-opera- 
tive society, the gross total Income includes any income refer- respect of 
red to in sub-section (2), there shall be deducted, in accordance 
with and subject to the provisions of this section, the sums tive 
specified in sub-section (2), in computing the total income of societies, 
the assessee. 

(2) The sums referred to in sub-section (1) shall be the 
following, namely: — 

(a) in the case of a co-operative society engaged in— 

(i) carrying on the business of banking or providing 
credit facilities to its members, or 

(ii) a cottage industry, or 

(Hi) the marketing of the agrieultinal produce of 
its members, or 

(in) the purchase of agricultural implements, seeds, 
live-stock or other articles intended for agriculture for 
the purpose of supplying them to its members, or 
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(u) the processing, without the aid of power, of the 

agricultural produce of its members, 

the whole of the amount of profits and gains of business 
attributable to any one or more of such activities; 

(h) in the case of a co-operative society, being a pri¬ 
mary society engaged in supplying milk raised by its mem¬ 
bers to a federal milk co-operative society, the whole of 
the amount of profits and gains of such business; 

(c) in the case of a co-operative society engaged in 
activities other than those specified in clause (a) or clause 
(b) [either independently of, or in addition to, all or any 
of the activities so specified], so much of its profits and 
gains attributable to such activities as does not exceed fifteen 
thousand rupees; 

(d) in respect of any income by way of interest or 
dividends derived by the co-operative (Society from its in¬ 
vestments with any other co-operative society, the whole 
of such income; 

(e) in respect of any income derived by the co-opera¬ 
tive society from the letting of godowns or warehouses 
for storage, processing or facilitating the marketing of com¬ 
modities, the whole of such income; 

(f) in the case of a co-operative society, not being a 
housing society or an urban consumers’ society or a society 
carrying on transport business or a society engaged in the 
performance of any manufacturing operations with the aid 
of power, where the gross total income does not exceed 
twenty thousand rupees, the amount of any income by way 
of interest on securities chargeable under section 18 or any 
income from house property chargeable under section 22, 

ETplanation ,—For the purposes of this section, an “urban 
consumers’ co-operative society” means a society for the benefit 
of the consumers within the limits of a municipal corporation, 
municipality, municipal committee, notified area committee, 
town area or cantonment. 

(5) In a case where the assessee is entitled also to the 
deduction under section 8(>H or section 80J, the deduction 
under sub-section (1) of this section, in relation to the sums 
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specified in clause (a) or clause (b) or clause (c) of sub-section 
(2), shall be allowed with reference to the income, if any, as 
referred to in those clauses included in the gross total income 
as reduced by the deductions under section 80H and section 80J • 

(4) Nothing contained in this section shall apply to a co¬ 
operative society carrying on insurance business in respect of 
the profits and gains of that business computed in accordance 
with section 44. 

80Q. Where the gross total income of an assessee who is a 
member of a co-operative society includes any income by way of 
dividends received by him from the society, the whole of such 
income shall be allowed as a deduction in computing his total 
income. 

80R. Where the gross total income of an individual who is 
a citizen of India includes any remuneration received by him 
outside India from any University or other educational insti¬ 
tution established outside India or such other association or 
body established outside India as may be notified in this behalf 
by the Central Government in the Official Gazette, for any 
service rendered by him during his stay outside India in his 
capacity as a professor, teacher or research worker in such 
University, institution, association or body, there shall be 
allowed a deduction from such remuneration of an amount 
equal to fifty per cent, thereof, in computing the total income 
of the individual: 

Provided that where the individual renders continuous 
service outside India in such University, institution, association 
or body for a period exceeding thirty-six months, no deduction 
under this section shall be allowed in respect of the remunera¬ 
tion for such service relating to any period after the expiry of 
the thirty-six months aforesaid. 

SOS. Where the gross total income of an assessee not being 
a company includes any income by way of compensation or 
other payment which is chargeable as the profits and gains of 
business or profession in accordance with the provisions of 
clause (ii) of section 28, there shall be allowed, in computing 
the total income of the assessee, a deduction from such income 
of an amount equal to twenty-five per cent, thereof, so, how¬ 
ever, that the amount of the deduction under this section shall 
not, in any case, exceed one hundred thousand rupees. 
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80T. Where the gross total income of an assessee not being 
a company includes any income chargeable under the head 
“Capital gains” relating to capital assets other than short-term 
capital assets (such income being, hereinafter, referred to as 
long-term capital gains), there shall be allowed, in computing 
the total income of the assessee, a deduction from such income 
of an amount equal to,— 

(a) in a case where the gross total income does not 
exceed ten thousand rupees or where the long-term capital 
gains do not exceed five thousand rupees, the whole of 
such long-term capital gains; 

(b) in any other case, five thousand rupees as Increas¬ 
ed by a sum equal to— 

(i) forty-five per cent, of the amount by which the 
long-term capital gains relating to capital assets, being 
buildings or lands, or any rights in buildings or lands, 
exceed five thousand rupees; 

(ii) sixty-five per cent, of the amount by which the 
long-term capital gains relating to any other capital 
assets exceed five thousand rupees: 

Provided that in a case where the long-term capital 
gains relate to buildings or lands, or any rights In buildings 
or lands, as well as to other assets, the sum referred to in 
sub-clause (ii) of clause (b) shall be taken to be— 

(A) where the amount of the long-term capital 
gains relating to the capital assets mentioned in sub¬ 
clause (i) is less than five thousand rupees, sixty-five 
per cent, of the amount by which the lo’ng-term capital 
gains relating to any other capital assets exceed the 
difference between five thousand rupees and the amount 
of the long-term capital gains relating to the capital 
assets mentioned in sub-clause (i); and 

(B) where the amount of the long-term capital gains 
relating to the capital assets mentioned in sub-clause 
(i) is equal to or more than five thousand rupees, sixty- 
five per cent, of the long-term capital gains relating to 
any other capital assets.’. 

14, Omit sections 81, 82, 83, 34i, 85, 85A, 85B and 83C. 

15. Chapter VIII,— 

(a) For “Rebate-s awd rexiefs”, substitute "RELiEr in respect 
or Income-tax”; 

(b) Omit "A. — Rebate of income-tax”, sections 87, 87A and 
88. and ‘'B.—Relief for income-tax'*. 
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16. Section 104. —In the Explanation to sub-section (4), for "in¬ 
cluded in its total income for the relevant previous year”, substitute 
"Included in its gross total income for the relevant previous year”. 

17. Section 109.— 

(a) For “For the purposes of sections 104, 105 and 107A", 
substitute “For the purposes of sections 104, 105 and 107A and this 
section”; 

(b) in clause (i),— 

(i) for “total income of a company”, substitute “gross 
total income of a company"; 

(ii) for sub-clause (c), substitute— 

"(c) any sum with reference to which a deduction 
is allowable to the company under the provisions of 
section 80G;": 

(iii) for sub-clause (d), substitute— 

‘(d) losses under the head “Capital gains” relating 
to capital assets other tha’n short-term capital assets;’; 
(iu) in sub-clause (h), for “included in the total income”, 
substitute “included in the gross total income”; 

(c) in clause (ii), for “total income”, substitute "gross total 
income"; 

(d) in clause (iia), for "total income”, in both places, substi¬ 
tute “gross total income"; 

(e) in clause (iii), for “total income”, in all places, substitute 
“gross total income”. 

(/) after clause (iii), insert— 

‘(iu) “gross total income” means the total income com¬ 
puted in accordance with the provisions of this Act before 
making any deduction under Chapter VIA.’. 

18. Chapter XII.— 

(a) Omit section 112; 

(h> in section 112A,— 

(i) in clause (b), omit “plus", 

(ii) omit clause (c); 

(iii) in Explanation 2, for “sections 112, 114 and 193’'. 
«ubstltute “section 193”; 
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(c) omit section 114. 

19. Section 197.—For sub-section (3), substitute— 

“ (3) Where the principal officer of a company considers that, 
by reason of the provisions of section 80K, the whole or any 
portion of the dividend referred to in section 194 will be deduc¬ 
tible in computing the total income of the recipient, he may, 
before paying the dividend to the shareholder or issuing any 
cheque or warrant in respect thereof, make an application to 
the Income-tax Officer to determine the appropriate proportion 
of the dividend to be deducted under the provisions of section 
80K; and on such determination by the Income-tax Officer no 
tax shall be deducted on such proportionate amount.". 


20. Section 236. —In Eooplanation 2 ,— 

(a) for ‘‘the total income assessed for that year”, substitute 
‘‘the total income (as computed before making any deduction 
under Chapter VIA) assessed for that year"; 

(b) in clause (i), for "the said total income”, substitute "its 
total income”; 

(c) for clause (iii), substitute— 

“(ni) any sum with reference to which a deduction is 
allowable to the company under the provisions of section 
80G; and”; 

(d) in clause (a), for ‘‘total income”, substitute ‘‘total 
income (as computed before making *jay deduction under Chapter 
VIA)". 

21. Section 280B. —In clause (I),— 

(a) in sub-clause (b)(t)), omit "and”; 

(b) after subclauae (b) (vi), insert— 

“ (vii) any Income arising outside India in a country the 
laws of which prohibit or restrict the remittance of money 
to India;”, 

22. Section 280X.—In the proviso to sub-secdon (I),— 

(i) in clause (a), for "seventy y^ars", substitute “sixty years”, 

(ii) in clause (b). for “rupees", substitute "rupees; or"; 
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(^^^) after clause (b), insert— 

(c) the annuity deposit required to be made does not 
exceed one hundred rupees; or 

(d) the deficiency does not exceed an amount equal to 
ten per cent, of the annuity deposit required to be made or 
one hundred rupees, whichever is higher,”. 

23. Section 295 .—In clause (e) of sub-section (2), for “under clause 
(i) of sub-section (3) of section 87 or clause (i) of sub-section (4) of 
section 80A, as the case may be”, substitute “under clause (i) of sub¬ 
section (4) of section £0C”. 

24. Fourth Schedule .—In rule 7 of Part A, for “section 80A or 
as the case may be, to a deduction from the amount of income-tax 
with which he is chargeable on his total income of an amount of 
income-tax determined in accordance with section 87”, substitute 
“secticn 80C”. 

25. Fifth Schedule .—^For “[See sections 33(i) (iii) (c), 80E and 
85A]”. substitute "[See sections 33 (1) (b) (B) (i) and SOB (7)]”. 
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